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Preface

The G8 Research Group, the worldbés | eading 1in
onsite analysis of the performanceecoh c h G8 member country at the
This analysis is manifested in the G8 Country Assessment Report, which is released annually at

the close of the summit.

Approximately one math prior to the summit, a team of more than twenty ataigentified

priority objectives for each G8 member, as well as the European Union. This timeline was
intended in order to capture a member country
management 0 phase when nmpmldriothanaga public édxgettadions ¢ i s
once concessions are madslarpaand ministeriameetings

For the purposes of this report, performance is defined as the ability of a state to successfully
pursue its priority objectives at a given summit ansté®r the statements that emerge from the

G8 to reflect said objectives. The objectives of each member country are ranked and weighted in
priority sequence following a rigorous review of government statements, communiqués and
speeches as well as domesitnzl international media coverage. At the summit, G8 countries are
scoredon afive-point sce (ranging from 0 to 1) based on prestablished interpretative

guidelines for evaluating the success or failure of a country to advance its priority objectives.

The score is based on how well the commursghét are released by the G8 at the annual

|l eadersdé6 summit reflect the stated objectives

If the statements and communiqués emerging from the summit reflectdeptified priority

objective of a given G8 country, that cotynteceives a high score for the objective. Scores for
priority objectives are aggregated using a weighted formula and offer empirical insight into how
well each G8 country has performed at the summit. Scores are then compared with historical data
collectad by the G8 Research Group since 1996 in order to assess how well each country has
performed visa-vis historical precedent.

A countryés aggregate score is calculated wusi
particular objective receives is relaito its ranking in the sequential priority ordering. These

weights were developed with a quadratic function, allowing us to assign decreasing weights to

each objective while ensuring that the difference between each weight increases as priorities
descendBy t hi s met hodol ogy, a countryds most i mpc
impact on its aggregate score.

This report is made possible by the commitment of our team of dedicated analysts from the G8
Research Group at the University of Toronto,dgdNetila Demneri, Director of Policy

Analysis, respectively. Their collective efforts have culminated in a significant contribution to

the study of the G8 and global governance. We would also like to express our sincere gratitude to
Cliff Vanderlinden, he 20078 Chair, whose work served as the foundation of this project.

Sarah Yun
Chair, G8 Research Group 2098

G8 Research Group 2009 LOAquila G8 Summid4dt Countr



Research Team

Professor John Kirton, Director, G8 Research Group

Sarah Yun, Chair, G8 Research Group

Erin Fitzgerald, ViceChair, G8 ReseardBroup

Netila Demneri, Director of Policy Analysis, G8 Research Group
Jenilee Guebert, Senior Researcher, G8 Research Group

Lead Analysts

Netila Demneri
Kenta Hatamochi
Ivana Jankovic
Sahar Kazranian
Mila Khodskaya
Allison Martell
Adam Romanov
Amy C. Willis
Tatjana Zalar

Analysts

Natalie Antonowicz
Aberdeen Berry
Nicole Cargill
Salvator Cusimano
Adrienne Davidson
Kevin Draper

Sarah Ellis

Geneva Fong
Conrad Lochovsky
Leroy Massey

Sam Plett

Julien Russell Brunet
Luca Sarcanin

Hi ba Shadbath
Jesse Sperling
Caherine Tsalikis
Sabina Voicu
Stephen Young

G8 Research Group 2009 LOAquila G8 Summibt Countr



Canada

Economic Data

Currency: Canadian Dollar

Population: 33,212,696

Gross Domestic Product (official exchange rate): USD1.432 trillion
Gross Domestic Product per capita (PPP): USD38, 400

Major Tradirg Partners: US, Japan, UK, China, Mexico

Political Data

Type of government: Constitutional Monarchy, Parliamentary Democracy, and Federation
Date of Establishment: 1 July 1867

Legislature: Bicameral: House of Commons and Senate

Head of State: Goveor General Michaelle Jean (Rep. HRM Queen Elizabeth I1)

Head of Government: Prime Minister Stephen Harper

Background

The 2009G8L 6 Aqui |l a Summi t wi || be Prime Minister
international meeting of leaders. Since the 008 HokkaideToyako Summit, Canada
underwent a parliamentary dispute, which resulted in a-quosdtitutional crisis policy that

placed a strong emphasis on open markets and extended trade networks to combat the economic
crisis> Minister of InternationalTr a d e, Stockwel | Day, echoed
commi t ment , stating, AnFree and open trade 1is
recession. Canadians can count on our government to oppose protectionism and defend free and
opentrad®n the wérld stage. o

Diplomatically, Canada has experienced a growing trade dispute with the United States, due to

the recent ABuy Americano provisions. On 5 J
Prime Minister Harper said that the Canadian gawemt is against the practice of national
preference at t he | ocal | evel in the US and

President Barack Obamaés sti mul ’sPrireiMinisterwo ul d
Harper has encouraged the provsite join the government in creating a nead# deal with the

United State$ onethat would redraw the USanada trade map and open up local government
procurements to both countriés.

!|gnatieff OkaysBudget WithConditions The Globe and Mail (Ottawa) 9 April 2009. Date of Access: 10 June
2009 http://www.theglobeandmail.com/news/politics/ai@68692.ece

2 Trade Agreement with Peru Opens Doors to Latin Amefegpartment of Foreign Affairs and International Trade
CanadgOttawa) 18 June 2009. Date of Access: 10 June 2009.
http://w01.international.gc.ca/minpub/publication.aspx?publication_id=387280&lang=eng&docnum=167
3Canada Interested in New US Free Trade D&sdociated Preg3oronto) 5 June 2009. Date of Access: 11 June
2009 http://www.google.com/hostednews/ap/article/ALeqM5gGHMENXsZe3jw0Y9ic42H1IgD98KS2700
“Canada Interested Mew US Free Trade Dealorld News(Toronto) 5 June 2009. Date of Access: 11 June 2009.
http://article.wn.com/view/2009/06/06/Canada_Interested_In_New_US_ Free Trade .Deal i/
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The Harper government has actively pursued new trade partnerd0 @ume 2009, Stockwell

Day, Minister of International Trade and Mirestfor the AsiaPacific Gatewayannounced the

first meeting on a Canadauropean Union comprehensive economic and trade agreement. On 18

June 2009, Minister Day announced that Parliamead adopted legislation to implement
Canadabds free trade ag2d dumen2009f Minisiert Day atended a Fr o
meeting in Moscow to promote tweay trade and investment with Russia. The Harper
government expressed Gamadadps i ¢ esmmatrrkents ,t dyo
importance of trade is front and centre as we go through this global economic downturn. That is
why our government is working with our trade partners to reduce trade barriers and open doors

for Canadian busines$d

Overall, world economy and the financial crisis will be a top priority for Canada during the 2009

G8 Summit in Italy. Canada will seek to counter the financial crisis by seeking new trade
partner s, promoting Canadi dopingdogntriesewinadhave beerh n ol o
affected by the global financial crisis, and promoting good governance.

Lead Analyst: Ivana Jankovic
Objective 1: Trade

At the 2009 LO6Aqui |l a Sexpamditrade ne@varksaaddasecwopern | see
markets,endore business investment in developing cowegriandncrease investment in trade
technology.Canadian Trad#inister StockwellDay not ed t hat Athe [ecor
serious as it is, also provides an enormous opportunity to enhance our competitiva pos
North America by tacklingcrodssor der i ssues that h8ve been | in

Trade Network Expansion

Canada will seek to expand dialogue on the issue of trade expansion and encourage G8 members
to concentrate on strengthening existirgde relations and expanding trade into new markets.
Minister Day recognizes the importance of pursuing strong trade relations with emerging
markets like China and India, during the global recession. In a meeting with Canadian provincial
and territorial rpresentatives, Minister Day stated, "During this economic downturn, my
colleagues and | are working together to expand trade opportunities for Canadian exporters and
create more jobs across Canada in a wide range of sectors, from agriculture and forestry t
aerospace and information technolo§inister Day went on to explain, "We want to build

® First Meeting Helcbn Comprehensive Economic and Trade Agreement Between Canada and European Union
Department of Foreign Affairs and International Tré@&awa) 10 June 2009. Date of Access: 11 June 2009.
http://w01.international.gc.ca/minpub/publication.aspx?publication_id=387248&lang=eng&docnum=154

® Minister Day Works with Provincial and Territorial Partners to Promote Trad€anadadés Economi ¢ Ac:
(Ottawa) 23 April 2009. Date of Access: 10 June 20($.//www.actionplan.gc.ca/eng/media.asp?id=1451

"Minister Day Works with Provincial and Territorial Partners to Promote Trad€ a 1 Ecahandic Action Plan

(Ottawa) 23 April 2009. Date of Access: 10 June 26@8://www.actionplan.gc.ca/eng/media.asp?id=1451
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new partnerships with emerging markets in China and India, support continued free trade and
investment with the United States and deepen our commercial tiehwitutopean Uniof.

Canadabds interest in China and India relates
and technologypased exports. On 6 June 2009, Minister Day announced that Canada will

contribute CADG6. 7 mi | |-indiansciefice cand techmalogy (3&d)w Car
projetcns.order t o facilitate this funding CQ

International Science and Technology Partnerships Canada (ISTPCanada), an independent
organization that provides networking opportunitiesd funding to support Canadian
participation in col® aborative research proje

On International Trade Day, on 3 June 2009, Minister Day announced several new initiatives that
would support Canadian businesses abroad and encourage foreign invest@anada. The
Canadian government pl edged, ACAD2 million i
Associations Program, which helps Canadian national business associations extend their
activities in 'YTheCagadianlpavernment alsodplgngd ©6 A CAD3 mi | |
funding for the Invest Canadaommunity Initiatives program to help Canadian communities
attract for&ign investment.d

Investment in Trade Technology

Canada has also invested in domestically developed technology for export. e 20D9,

Prime Minister Stephen Harper announced that Canada will financially support the Institute
Nati onal D6Optique, which specializes in resc¢
Al NO i s making a s ub s-howddvelopddn teedQudbeciCllyudgionp n t o
which is recognized worldwide in the optics and photonics secttysnitiatives are enhancing

Canada'’s international influence in numerous fegin sectors and helping it carve out an
impressive niche in the knowledge econp 3 o

Aiding Developing Countries

8 Minister Day Works with Provincial and Territorial Parts¢o Promote Traje Canadaédés Economi ¢ Ac:
(Ottawa) 23 April 2009. Date of Access: 10 June 2668://www.actionplan.gc.ca/eng/media.asp?id=1451

°Canada and India Announce Fdlgw Joint Science and Technology InitiativBepartment of Foreign Affairs

and International Trad@ttawa) 6 June 2009. Date of Access: 10 June 2009.
http://w01.international.gc.ca/minpub/publication.aspx?publication_id=387241&lang=eng&docnum=152

Canada and India Announce Four New Joint Science and Technology InififXegrtment of Foreign Affairs

and International Trad@ttawa) 6 June@09. Date of Access: 10 June 2009.
http://w01.international.gc.ca/minpub/publication.aspx?publication_id=387241&lang=eng&docnum=152

Hnternatonal Trade DayDepartment of Foreign Affairs and International Tré@&awa) 3 June 2009. Date of

Access: 10 June 200&tp://www.internationbgc.ca/commerce/visitisite/tradedajourneecommerce

2009.aspx?lang=eng

2|nternational Trad®ay, Department of Foreign Affairs and International Tré@&awa) 3 June 2009. Date of

Access: 10 June 200&tp://www.international.gc.ca/commerce/vigisite/tradedajourneecommerce

2009.aspx?lang=eng

¥PM Announces A Major | nvest mentCainm dtahdes bBEREm{@oebectc Nacttiio r
City) 4 June 2009. Date of Access: 10 June 28@8://www.actionplan.gc.ca/eng/media.asp?id=1488
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Canada will likely encourage G8 member nations to support investment in developing nations as
a means of reducing poverty and promoting economic growth. During the International Trade
Day, on 3 June 2009, Minister Day phasized the importance of investing in developing
nations by introducing plans for fAlnvestment
support responsible business investment in developing countries andethuse poverty and

~

promote economig r o wt h. o
Securing Open Markets

A major priority for Canada at the G8 Summit in July will be to secure markets for Canadian
goods. Minister Day has specifically sought to improve trade relations with EU member nations

and this will likely be a major Cadan initiative at the G8 summit. On 29 April 2009, Minister

Day, Afannounced that | egislation to i mplement
and the European Free Trade Association (EFTA) countries of Iceland, Liechtenstein, Norway

and Switzeland received Royal Assent. Canada will provide official notification to its EFTA
partners in order for the Agreement to come into forcel aluly 2 0 0'8 Mirister Day also
stated that by 1 July 2009, A Ca n dAg@eementsioh al s o
Agriculture with Iceland, Norway and Switzerland, with the Car@ddétzerland bilateral
agreement cover®ing Liechtenstein.o

On 8 May 2009, A Mi nfivesdaye visit t® bithuan@,oLateid, thel €zéch a
Republic and Romania, where he was opening doors to new opportunities for Canadian

c o mp a H Miaister Bay signed Foreign Investment Promotion and Protection Agreements

(FI PAs) with Latvi a, Romani a, and the Czech Re
expertise in the energy sectoro in an attempt

energy'®

On 6 May 2009, Prime Minister Stephen Harper participatetie Canad&U Summit in the
Czech Republic. At the summit, Prime Minister Harper, Czech Prime Minister Mirek Topolanek

¥ |nternational Trade DayDepartment of Foreign Affairs and Internatiofiahde(Ottawa) 3 June 2009. Date of
Access: 10 June 2008ttp://www.international.gc.ca/commerce/vigisite/tradedayjourneecommerce
2009.aspRlang=eng

>Canadéd European Free Trade Associatipartment of Foreign Affairs and International Tré@¢awa) 29
April 2009. Date of Access: 10 June 2088p://www.international.gc.ca/tracegreementsiccords
commerciaux/agacc/eftaaele.aspx

®Canadéd European Free Trade Associatipartment of Foreign Affairs and International Tré@¢awa) 29
April 2009. Date of Access: 10 June(Z0http://www.international.gc.ca/trag@greementaccords
commerciaux/agacc/eftaaele.aspx

Y |nternational Trade: Minister Day opens doors fon&sian business in Europ@epartment of Foreign Affairs
and International Trad@®ttawa) 8 May 2009. Date of Access: 10 June 20888://www.internatbnal.gc.ca/trade
agreementsiccordscommerciaux/agacc/eftaaele.aspx

8|nternational Trade: Minister Day opens doors for Canadian business in EDeggartment of Foreign Affairs
and International Trad@ttawa) 8 May 2009. Date of Access: 10 Juned2Bfdp://www.international.gc.ca/trade
agreementsccordscommerciaux/agacc/eftaaele.aspx
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and

European Commi ssi on President Jos®

Ma n u

negotiations with the EU toward a comprehensive economp ar t ner sh% p agr eemer

Scoring Guidelines

0 None of Canadadbs trade priorities i

025 The G8 discusses one or more of Car
no new initiatives.

050 The G8 commitstan action plan in | ine with
(1) expand trade networks and sexapen marketg2) endorsebusiness investmer
in developing countries, and (B)crease investment in trade technology.

0.75 The G8 commitstoanaotin pl an i n | ine with two
(1) expand trade networks and sexapen markets2) endorsebusiness investmer
in developing countries, and (B)crease investment in trade technology.

1 The G8 commits to an action planlini ne wi t h al | t hree
(1) expand trade networks and sexapen markets2) endorséusiness investmer
in developing countries, and (3) increase investment in trade technology.

Prospects

Trade has been an important isstigpast G8 summits and will be especially important at this
yearo6s summit. The expansion and i mprovement
stimulate lagging economies. Since all the G8 member nations have been affected by the
economic downturin varying degrees, it is likely that the G8 will adopt a commitment that will

expand tr

Objective

At the 2009 LO6Aquila Summit, C @ haost the Adricdn |

ade and secure open markets.

Analyst: Tatjana Zalar

2: African Developmental Aid

economy usi-npoO aampmroddom (i . e. educating
investmentin the African healthcare system, and endorse bilateral aid targeted at stimulating
economic growthand prosperityCana@ has doubledts aid to Africain br i ngi ng
1 bil | i owith plamsto further iscregse that anmwount to CADS5 billion by

CAD2.

2010112%°

Aiding Developing Economies

¥nternational Trade: Minister Day opens doors fon&sian business in Europ@epartment of Foreign Affairs
and International Trad@®ttawa) 8 May 2009. Date of Access: 10 June 20888://www.internatbnal.gc.ca/trade
agreementsiccordscommerciaux/agacc/eftaaele.aspx

A New Effective Approach to Canadian Aid, Canadian International Development Agency (Ottawa) 20 May

2009. Date

of Access: 8 June 2008p://www.acdicida.gc.ca/CIDAWEB/acdicida.nsf/En/NAF208469GYW.
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I n addition to improving ClIDAOGS gemwrmusedsoh stru
boosting Africads economic performance. On 6
CAD95 million called the ASkills for Empl oyme
in developing countries and stimulate their econorfliéghe fire component of the program

targets Africa in particular, donating CAD2218llion to the continent and helping to train over

2,000 workers. On 22 May 2009, Canada partnered with the International Trade Center in the
Middle East and North Africa RegidA.

Through this agreement, Canada is now able t
sharing practices on trade information management and helping to foster competition and export
led-growth in the area. Ottawa will also encourage local entrepreneadaivours and provide

seminars that teach participants how to better access different types of markets. Arbm 10

March 2009, Vivien J Escott, Program Manager for CIDA, represented Canada at the Fifth
Annual Infrastructure Consortium for Africa (ICA) Clenence in Romé® Canada has agreed

with many of the resolutions tabled at the meeting and has special interest in those relating to
increased investment in Africads private secH
each G8 member distributédamore selectively and systematicailyan initiative that Canada

has already undertaken with CIDA.

African Healthcare System

The Government of Canada has | abelled the is
Canadads support dnada id tommitea no reinzigoratng she African
healthcare systeff.Canada has recently provided funding to help eradicate a wide array of
preventable diseases. On 24 March 2009, CIDA announced additional funding for three
programs aimed to help fight tetzulosis worldwidé® These programs are designed to carry out

various functions including accelerating TB case detection and treatment, providing healthcare
training, and increasing drug supply in developing countries. On 4 September 2008, Canada
partnere with Rotary International, the World Health Organization and UNICEF to donate
CAD30million to help immunize children against polio in s8hharan Africd® At least

ZLcanada Fully Unties its Development Aid, Canadian International Development Agency (Ottawa) 5 September

2008. Date of Access: 7 June 2088p://www.acdicida.gc.ca/CIDAWEB/acdicida.nsf/En/NA3583229GQC

#Canada Launches Major Vocational Training Initiative for Developing Countries, Canadian International

Development ency (Ottawa) 6 March 2009. Date of Access: 8 June 2009.
http://www.acdicida.gc.ca/CIDAWEB/acdicida.nsf/En/NA3691851JSU

B Government of Canada Announces a New Partigersith the International Trade Center in the Middle East and

North Africa Region, Canadian International Development Agency (Ottawa) 22 May 2009. Date of Access: 9 June
2009.http://www.acdicida.gc.ca/CIDAWEB/acdicida.nsf/En/ANBR2291831HMS.

#progress Report by the G8 Africa Personal Representatives (APRs) on implementation of the Africa Action Plan,
Canadadéds G8 Website (Ottawa) 129.January 2008. Date of |,
http://www.canadainternational.gc.ca/g8/sumatimmet/2008/progress_report_africa

rapport d_etape afrique.aspx?lang=eng

%|CA: Greater Commitment to Infrastructure Investment in AfricafG8om La MaddalSemmt t o L& AQ!
2009 (LO6Aquila) 11 Mar ch 2hopd/8ww.g8italin2€09.a¢/68/HaroedNeves&s8 7 June
G8 Layout locale1199882116809 1199891798303.htm

*Government of Canada Announces Funding to Fight Tuberculosis, Canadian International Development Agency
(Ottawa) 24 March 2009. Date of Aess: 9 June 2008ttp://www.acdi
cida.gc.ca/CIDAWEB/acdicida.nsf/En/NA324125922MX6.
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CAD15million is being sent to Nigeria, where polio is most prevalent. On 15 Decemb@&r 200
Ottawa distributed crucial medication to fight the cholera epidemic in Zimbabwe and northern
South Africa?’ The donated medicirie consisting of antibiotics and paediatric oral rehydration
saltsi is worth over CAD4.Million, and CIDA has added anoth&AD500, 000 to cover
transportation costs.

On 19 May 2009, CIDA collaborated with Save the Children to release a fund of QAR

in support of a training program designed to teach health workers to prevent and treat cases of
malaria and pneumonfi.Since the program focuses on the treatment of fever in patients and
therefore does not include diagnostic testing, it enables health practitioners to save more lives at
a much lower cost. On 17 April 2009, the Government of Canada released additidival ton
support training programs set up in Mozambique by the University of Saskatchewan and the
Massinga Health Training CentféThe goal of the fiveyear project is to triple the training
capacity of the Massinga Center and to share its practicestwéhhmspitals in the country.

During the G8 Devel opment Mi ni stersd Meeti ng
emphasi zed the i mportance of the G8 Summit to
the leaders on aid effectiveness. Meetings like@8 provide opportunities to share the steps we
have taken and promote greater coordination with our partners. Ultimately, that will lead to
better results and greater impact in the gl ob

Bilateral Aid

Throughout the year, Cada has made sweeping changes to the Canadian International
Development Agency (CIDA) in an attempt to make it more effective and efficient. Since 23
February 2009, CIDA has funnelled 80 per cent of its bilateral aid resources into twenty
countries of foca! These countries include mainly African states, but also incorporate a
significant number of Middle Eastern and South American countries. On 20 May 2009, CIDA
adopted a thematic focus to complement the new geographic oriefitafioough it still strive

to resolve its tr adiCIDA bas aow gigen specidl @ttentibnatd thrées s u e ¢

?’Canada Helps Eradicate Polio in Ssihharan Africa and Afghanistan, Canadianriméonal Development

Agency (Ottawa) 4 September 2008. Date of Access: 9 June 2009 www.acdi
cida.gc.ca/CIDAWEB/acdicida.nsf/En/NAJ48303GNV.

B Government of Canadanables Medicines to Go Fight the Cholera Epidemic, Canadian International

Development Agency (Ottawa) 15 December 2008. Date of Access: 9 Jund20@@vww.acdi
cida.cc.ca/CIDAWEB/acdicida.nsf/En/FRA215175558JWa3.

'Minister Oda ConcludeSucces s f ul G8 Devel opment Ministersd Meeting
Agency (Ottawa) 12 June 2009. Date of Access: 12 June BGp9/www.acdi
cida.gc.ca/CIDAWEB/acdicida.nsf/En/NAG1211048KMS3.

®MinisterOdaConcl udes Successful G8 Development Ministersoé M
Agency (Ottawa) 12 June 2009. DatieAccess: 12 June 2008ttp://www.acdi
cida.gc.ca/CIDAWEB/acdicida.nsf/En/NAG1211048KM3.

3L A New Effective Approach to Canadian Aid, Canadian International Develophgemicy (Ottawa) 20 May

2009. Date of Access: 8 June 2088p://www.acdicida.gc.ca/CIDAWEB/acdicida.nsf/En/NAF208469GYW.

32 A New Effective Approach to Canadian Aid, Cdien International Development Agency (Ottawa) 20 May

2009. Date of Access: 8 June 200@p://www.acdicida.gc.ca/CIDAWEB/acdicida.nsf/En/NAF208469GYW.

#Global IssuesCanadian International Development Agency (Ottawa) 19 March 2009. Date of Access: 9 June
2009.http://www.acdicida.gc.ca/cidaweb/acdicida.nsf/En/NE3131840NB8.
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areas in particular: stimulating economic growth, increasing food security and securing the future
and health of children and youth. It has also promised remgthen accountability and to

i mprove transparency of I'ts i nner apparatus.
Resul ts Reporto whi ch wi || be avail abl e t o
organi zati on6s *fOn rbaSemmbarl 2008, cBeveerly iJt Oda,sMinister of
International Cooperation, vowed to untie developmental aid for all goods and services by the
year 2012132 This will reduce costs for developing countries by3%0per cent, according to

the OECD?®

Scoring Guilelines

0 None of Canadads African devel opme
Summit.

025 The G8 discusses one or more of Car
but commits to no new initiatives.

050 The G8 commits to an actonmn i n | ine with one
Development priorities((1) advancethe African economyu si ng a-up
approach(2) increase investmeim the African healthcare system, and (3) endc
bilateral aid targeted at stimulating economicvgio

075 The G8 commits to an action plan
Development priorities(1) advancethe African economyu si ng a-u
approach(2) increase investmeim the African healthcare system, and (3) endc
bilateralaid targeted at stimulating economic growth.

1 The G8 commits to an action plan
Development priorities(1) advancethe African economyu si ng a-u o
approach(2) increase investmeim the African healtha@ system, and (3) endor:
bilateral aid targeted at stimulating economic growth.

Prospects

At the 2009 LO6Aquila Summit, it is very 1|like
increasing total funding to Africa. Canada will focus on health systand will push to make

aid distribution more effective and efficietty uisngCIDAS6 s n e aglary examele for other

G8 members to emulate. During the G8 Ministerial Meeting on Development that took place
from 11-12 June 2009, Minister Oda reiteratdte importance of using aid effectively and
efficiently as well as the need ¥TheshmeelispuesAf ri c
are therefore |ikely to be discussed again at
respect to thesasues are closely supported by the Italian G8 Presidency and by NEPAD.

Analyst: Luca Sarcanin

3 A New Hfective Approach to Canadian Aid, Canadian International Development Agency (Ottawa) 20 May
2009. Date of Access: 8 June 20@®://www.acdicida.gc.ca/CIDAWEB/acdicida.n&h/NAT-5208469GYW.

% canada Fully Unties its Development Aid, Canadian International Development Agency (Ottawa) 5 September
2008. Date of Access: 7 June 2088p://www.adi-cida.gc.ca/CIDAWEB/acdicida.nsf/En/NA9583229GQC.
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Objective 3: Climate Change

At t he 2iGa®Immit, &&ngda will seek to promote the Carbon Capture anaig&tor

Fund, biodiversity, andhe Clean Energy ialogue.Prime Minister Harper encouraged the G8
countries to assume a | eadership role on the
will be required among major developed and developing countries if real progress is to be
achievedinthecomng mont hs. o

On 4 June 2009, Minister of the Environment Jim Prentice gave a speech at the C.D Howe
Institute where he emphasized the significance of climate ché@Gfjmate change is certainly

one of the most important public policy issues of our timd & is acquiring a momentum

i nt er n a’t Mimistea Préntice announced that Canada's Climate Change plan aims to
reduce Canadads tot al greenhouse gas emission
60-70 per cent by 2050. Prime Minister Stephdarper said that a successful agreement on

climate change will require the support of all G8 countries as well as from other countries
participating in the USed Major Economies Forum (MEF) on Energy and Climate Ch¥hge.

Minister Prentice announced €& d a 6 s anticipated four prior.i
Copenhagen Conference. First, Canadads policy
bet ween environment al progress and economic

prosperity to drive envio n ment al progress. o0 Second, pol i ci e

longt er m process that effectively reduces Cana
enhances Canad a §Fhirdly, MinistemPredticeoséid that tachnalagy witha

the environmental change that Canada needs to implement; specifically he placed an emphasis
on the Carbon and Capture Storage technology. Minister Prentice said that the fourth principle

for Canada was the crucial need for consensus at Copenhag&teiMirentice emphasized the

need to include both the developing world anc
that if you are seeking an international protocol that reduces carbon emissions, it has to apply
fundamentally to the people whoemt car bon. 06 Foll owing this poi

US patrticipation would be crucial to the success of the new protocol.
Carbon Capture and Store Fund
Environment Minister Jim Prentice said that Canada will aim to boost its economy byrigvesti

in Agreeno technology, including carbon capt
announced that Canada and Norway are home to the largest carbon capture and storage projects

Notes for an address by the Honourable Jim Prentice, F
climate change plan (Toronto) 4 June 2009. Date of Access: 10 June 2009.
http://www.ec.gc.ca/default.asp?lang=En&n=6F2DE 1T8news=400A456DA85-4A0C-BIF4

BABE2DF555C7

¥BHar per, Stephen. f T HnreThe2d ktalian Bronst MagkzineG8 informationdCentre

(Toronto) 24 June 2009. Date of Access: 25 June 2009.

*Notes for an address by the Honourable Jim Prentice, I
climate change plan (Toronto) 4 June 2009. Dat&csEss: 10 June 2009.
http://www.ec.gc.ca/default.asp?lang=En&n=6F2DE1T¥#news=400A4566DA85-4A0C-BOF4

BABE2DF555C7
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in the world. He explained that Canadian companies store 40 perf@htarbon that is stored
in the world today?®

In February 2009, the Canadian government announced its plans to create a CAD1 billion clean
energy fund. Minister of Natural Resources Lisa Raitt explained that CAD650 million of the
funds would be dedicatl to largescale carbon capture and storage (CCS) demonstration
projects. Minister Raitt revealed that CAD200 million would be committed to demonstration
projects of a smaller scale, which are, powered my alternative energy technologies and that the
remaning CAD150 million would be dedicated to supporting researching for next generation

renewabl e and cl eaner energy systems. Mi ni st
produce 90 per cent of its electricity from remitting sources with the hebf technologies like
the CCS Fund. Further, he said, neffective cl

with the commitment of the major world econom
commitment to developing a North American wagrandtrade system for greenhouse gases.

The Government of Canada has introduced an Offset System for Greenhouse Gases. The system

wi || establish tradabl e -effediveidonsestic gieenhause gasi | |
reductions in areas thatilivnot be covered by planned federal greenhouse gas regulations, like
the forestry an® agricultural sectors. o
Biodiversity

The United Nations proclaimed that 2010 would be the International Year of Biodiversity. To

raise awareness about biodiversitye UN created the United Nations Convention on Biological

Di ver saicthyi etvoe fia signi ficant reduct i“Ganadafis t he ¢
a signatory of the UN treaty and it hasdaa commitment "to achieve a significant reductibn

the current rate of biodiversity loss at the global, regional and national level as a contribution to
poverty alleviation and to the benefit of all life on Eatfiiy 2010.

From 2224 April 2009, Italy hosted a meeting of the G8 Environment MinigteBsracusa. The
meeting centered on two issues: climate change and the preservation of biodiversity. After the
meeting, the G8 Ministers releasedRemwahpleoi nt
energy production from biomasses and related invegsmaust be increased in a sustainable
manner through balanced combination of the energy policies needs and agricultural production in

N

““Notes for an addressbye Honourable Jim Prentice, P.C., Q.C., M.P.
climate change plan (Toronto) 4 June 2009. Date of Access: 10 June 2009.
http://www.ec.gc.ca/default.asp?lang=En&n=6F2DE1T¥#news=400A4566DA85-4A0C-B9F4

BABE2DFE555C7

“LEnvironment Canad®ffset System a Step Towards a Carbon Market in Canada, MarketWire (Ottawa) 10 June

2009. Date of Access: 16 June 20@®p://www.marketwire.com/presglease/Environmerfanadal002173.html

2010 Biodiversity Indicator Partnership LaunGhed I n St
Live (Toronto)12 July 2007. Date of Access: 10 June 20@8n://g8live.org/2007/07/12/201iodiversity
indicatorpartnershigaunchedin-supportfor-unsconventioron-biologicatdiversity/.

“3 Biodiversity Loss Canada Biodiversity Information Netwof®ttawa)23 January 200Date of Access: 10 June

2009 http://www.cbin.ec.gc.ca/education/peftss.cfm?lang=eng
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a way that provides a response to our energy, economic, environmental and agriculture needs and
does not compromise fode c u¥i t y. o

In 2007, the Government of Canada created The Government's Natural Areas Conservation
Program, with the goal of preserving Canada's environm@n23 June 2009he Honourable

Keith Ashfield, Minister of State (Atlantic Canada OpportunitieggeAcy) announced the future
conservation of over Sfectares of land in New Brunswick. On the same day, Lois Brown,
Member of Parliament for Newmarka&urora announced that the Government of Canada would
purchase 29 hectares of land in the Greater TorArga for future conservation efforts. On 24

June 2009,the Honourable Peter MacKay, Minister of Defence and Minister of Atlantic
Gateway, announced the future conservation di€tares of important land in Halifax. On the

same dayRick Casson, Member d?arliament, on behalf of Minister Prentice, stated that the
Government of Canada would purchase 64.7 hectares of important lands in Alberta for future
conservation. On 25 June 2009, the Honourable Gail Shea, Minister of Fisheries and Oceans
announced théuture conservation of 12 hectares of important land in Prince Edward fsland.

Al | of the purchases ar e aCAp225 million NatutalhAeeasGo v e r |
Conservation Program. With respect to the progress of the program, Minister Praritices A T h e
Government of Canada is proud of the results achieved through the Natural Areas Conservation
Programébecause they greatl$ benefit our coun

Clean Energy Dialogue

In February 2009, during the first meeting between Prime kinidarper and US President

Obama, the world leaders launched a bilateral initiative called the Clean Energy Dialogue. The
dialogue encourages continental cooperation. Environment Minister Prentice stated that the
Di al ogue wi | | i e x pah dand dévelapment, eexpbore gojean remesdg a r ¢
technol ogies and | ead [Canada] to a more effi
that The Clean Energy Dialogue would be a vehicle for Canada to assert itself as a leader in the
fight to reduce grenhouse gases and demonstrate its primary position in the field of "green”
technology®’

Scoring Guidelines

“4Final DeclarationAgriculture and Food Security at the Core of the International Aggb8anformation Centre
(Cison di Valmarino) 20 April 2009. Date of Access: 11 June 20@9//www.g7.utorontaa/agriculture/2009
agriculture.html

“>Government Of Canada Partners With The Nature Conservancy Of Canada To Conserve Land In Egmont Bay,
PEI, Environment Canad@®ttawa) 25 June 2009. Date of Access: 25 June 2009.
http://www.ec.gc.ca/default.asp?lang=En&n=714D9ARA&News=6D1BC19E6E3E4E63BA21-

A90981CB58A9

“°Government Of Canada Partners With The Nature Conservancy Of Canada To ConsetaeHganaint Bay,

PEI, Environment Canad®ttawa) 25 June 2009. Date of Access: 25 June 2009.
http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAENews=6D1BC19D5E3E4E63BA21-

A90981CB58A9

“Notes for an address by the Honourable Jim Prentice, F
climate change plarEnvironment Canad@ oronto) 4 June 2009. Date of Access: 10 June 2009.
http://www.ec.gc.ca/default.asp?lang=En&n=6F2DE1T¥#news=400A4566DA85-4A0C-BOF4

BABE2DF555C7
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0 None of Can ad agriarities ik discussecein dethilatthg Summit.

025 The G8 discuses one or mor eeclahgepi®atiasarddetails but
commits to no new initiatives.

0.50 The G8 commits to an actionplaninlme t h one of Canada
priorities: (1) promote the Carbon Capture and Storage drur(2) advance
negotiations on biodiversity, and (3)dorsethe Clean Energy Dialogue.

075 The G8 commits to an acti on plimaechangs
priorities: (1) promote the Carbon Capture and Storage Fund, &vance
negotiations omiodiversity, and (Bendorse th€lean Enggy Dialogue.

1 The G8 commits to an acti on dihaterchange
priorities: (1) promote theCapture and Storage Fund, @jvance negotiations c
biodiversity, and (3) endorse tkidean Energy Dialogue.

Prospects

Canadan Environment Minister Jim Prentice stated that an important priority for Canada at the
2009 G8 Summit wild| be to promote a climate ¢
economic prosperity. This concern has been raised by several G8 cowamdeby the
governments of the +G5 countries. Mike Clegg, foreign secretary of the U.S National Academy

of Sciences released a final communiqué on behalf of the G8 member states recognizing this
concern and emphasizing the need to bridge climate progréscanomic prosperit}? A final
priority for Canada was the promotion of ngr
strongly emphasis the G8 member statesd comm
ener gy t ®indudiglthe GSStsystethat Canada will strongly promote. From those
developments, it is reasonable to assume that Canada will successfully achieve the priorities it
has outlined going into the Summit.

Analyst: lvana Jankovic
Objective 4: Good Governance

At t he 2 @6GuWnmi, Cahada will look to discuss Iran Zimbabwe, and its commitments

to Afghanistan. At the 2009 G8 Summit in LO6&AC
commitment to good governance. Prime Minister Stephen Harper has said that the pfciples

good governance: advancing freedom, democracy, human rights, and the rule of law are at the
Aicoreo ®AtthbBeG8009 LOAquila Summit, Canada w
on Zimbabwe and Iran to respect human rights as well as supporsssion in Afghanistan.

“8World Science Academies Push for G8 Climate ActiBeutes (WashingtorDC) 11 June 2009. Date of Access:

17 June 2009.
http://www.reuters.com/article/environmentNews/idUSTRE55A5BM200906 1d Pfgre=RSS&feedName=enviro
nmentNews

“9World Science Academies Push for G8 Climate Actileuters(WashingtorDC) 11 June 2009. Date of Access:

17 June 2009.
http://www.reuters.com/article/environmentNews/idUSTRE55A5BM20090611?feedType=RSS&feedName=enviro
nmentNews

Harper, Stephen. #f ThneThe2GB ttalian Bumsik Magaain€8 informationiCentre

(Toronto) 24 June@)9. Date of Access: 25 June 2009.
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Zimbabwe

Canadads bil ater al relations wi t h Zi mbabwe
established diplomatic relations in 1980The Government of Canada has consistently
expressed its concern regarding the sbelhg of the Zimbabweans affected by the ongoing

crisis in Zimbabwe. The Government of Canada has criticized the Zimbabwean government on

its lack of good governance, showing specific concernitboistolen elections, human rights

abuses, and serious breachesth® democratic process and the rule of law. In response to
Canadabdbs concern for the Zi mbabwean peopl e, t
Economic Measures (Zimbabwe) Regulations (SOR/ZGH on 4 September 2008, in an

effort to address thetsiation in Zimbabwe.

On 17 April 2002, the Canadian Government suspended all funding to the Government of
Zimbabwe>? However, the Canadian International Development Agency (CIDA) has continued
its development assistance program in Zimbabwe. The devehbppregram focuses on
HIV/AIDS, poverty alleviation, the promotion of governance, and the promotion of gender
equality with tion of local and Canadian civil society groups to provide humanitarian assistance
to the affected Zimbabwears.

Iran

The Harpergover nment has continuously =expressed
government. Canada was the first country to withdraw from the Durban Review Conference after

the discussion turned to subjects Canada regarded as promotirfgemitism and hatred.

Canada was also the first country to suspend ties with and assistance to the Hamas regime in the
Palestinian Authority, upon Hamasd refisal to

In April 2009, at a UN summit at the United Nations Europeeadquarters in Geneva, Iranian
President Mahmoud Ahmadinejad rallied against
Pri me Minister Harper boycotted the conferenc
signs this conference will agaic s pe go at t h e Hamer istatdd that €anpda was 0
concerned about the growing threat of €gmitism. Prime Minister Harper warned the United

®lCcanadaZimbabwe RelationsDepartment of Foreign Affairs and International Tré@#awa) April 2009. Date of
Access: 10 June 2009.
http://www.canadainternational.gc.ca/zimbabwe/bilateral_relations_bilaterales/canada_zimbabwe.aspx?lang=eng&
menu_id=7&menu=L

*2Minutes of Proceedings, House of Commons Commit@&swa) 17 April 2002Date of Access: 10 June 2009.
http://www2.parl.gc.ca/HousePublications/Publication.aspx?Docld=1036587&L anquage=E&Mode=1&Parl=37&Se
s=1

*3CanadaZimbabwe RelationsDepartment of Foreign Affairs and International Tré@#awa) April 2009. Date of
Access: 10 June 20009.

http://www.canadainternational.gc.ca/zimbabwe/bilateral_relations_bilaterales/canada zimbabwe.aspx?lang=eng&
menu_id=7&menu=L

*Fact Sheet: Zimbabw®ffice of the Prime MinistefOttawa) 31 May 2009. Date of Access: 10 June 20009.
http://pm.gc.ca/eng/media.asp?category=1&id=2595

*Told you so, Harper says as Iran stirs UN uprdfe Sta(Jerusalem) 21 April 2009. Date of Access: 10 June

2009 http://www.thestar.com/news/world/article/621648
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Nations against being fAiblind to the realities
not lend its name to an international conference that promotes these kinds of things."

The Canadian government has expressed strong opposition to the current presidential election
crisis in Iran. Prime Minister Harper delivered a strong condemnation of beim&vior, calling

it Aunacceptableo and wurging the Ilranian gove
democracy’ I n response to |ranian President Mahmou
Ameddl ing it [ I raForéign]AffarsrMinister avrenca Canreom saisl that

Canada would not stay out of Iranian politics and that it will continue to promote democracy and
challenge Iran on its alleged human rights abtes.

Afghanistan

On 12 June 2009, The Honourable Lawrence Cannon, tdini$ Foreign Affairs announced

that Canada would help to strengthen the rule of law in Afghanistan by investing an additional
contribution of CAD12 million to support Afgt
contribution demonstrates our contied commitment to helping Afghans improve security and

rebuild their country as a stable, democratic and-sselff f i ¢ i e FurtherpMiniseet y . ©
Cannon stated that Canada is cooperating with international partners to enhance security to
Afghanistan ad to promote the rule of law in the regi6h.

The Canadian government has committed to various objectives it wishes to accomplish in the
next three years. Canada will help the Afghanistan government in the following ways: to
maintain a moresecureenvironment and establish law and order by building the capacity of the
Afghan National Army and Police and by supporting complementary efforts in the areas of
justiceand corrections; tprovide jobs, education, and essengaivices like water; toprovide
humanitarian assistant¢e people in need, including refugees; and to enhance the management

and security of the AfghanistdPakistanborder® The Canadian government also expressed
Canadads commi t ment to promoting good gover |
institutions and supporting democratic process including elecffons.

*5|ranian leader calls Israel 'racjsEanada.corfUnited Nations) 20 April 2009. Date of Access 11 June 2009.
http://www2.canada.com/topics/news/story.html?id=1514835

*"World opinion divided on IranAssociated Pregsstanbul) 16 June 2009. Date of Access: 17 June 2009.
http://www.google.com/hostednews/ap/article/ALegM5irMZKqgj68m9uIBQOXgNLuxngD98THP082

*8Canada will not 'stay out' of Iranian politics: Cann@BC (Toronto)18 June 2009. Date of Access: 19 June 2009.
http://www.cbc.ca/world/story/2009/06/18/irmanadaforeign-affairs meeting847.html?ref=rss

*9Canada will not 'stay out' of Iranian politics: Cann@BC (Toronto) 18 June 2009Date of Access: 19 June
2009.http://www.cbc.ca/world/story/2009/06/18/irmanad&aoreign-affairsmeeting847.html?ref=rss

8 Canada Announces $Million in Additional Support for Rule of Law in AfghanistaBepartment of Foreign

Affairs and International Trad@®ttawa) 12 June 2009. Date of Access: 13 June 2009.
http://w01.international.gc.ca/MinPub/primhprimer.aspx?publication_id=387256&lang=eng&MODE=CONON

®1Canada Announces $12 Million in Additional Support for Rule of Law in Afghanifapartments of Foreign

Affairs and Interational TradgOttawa) 12 June 2009. Date of Access: 14 June 2009.
http://w01.international.gc.ca/MinPub/primhprimer.aspx?publication_id=3286&lang=eng&MODE=CONON
“Canadads Priorities in Afghani ©tawa)29 JaGuary 2009alfae ofEnga g e me r
Access: 9 June 2008ttp://www.afghanistan.gc.ca/canadthanistan/prioritiepriorites/index.aspx?lang=eng
#BCanadads Priorities in Afghani ©tawa)29 JaBuary 2089alae ofEngage mer
Access: 9 June 2008ttp://www.afghanistan.gc.ca/canadtghanistan/prioritiepriorites/index.aspx?lang=eng
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Scoring Guidelines

0 None of doadngawtraabce priority areas discussed in detail at tf
Summit.

025 The G8 di scusses ogoad gavername prieity aréasd€taily
but commits to no new initiatives.

0.50 The G8 commits to an action plan Ini ne wi th one of
governance priogtareas(1) Zimbabwe,(2) Iran, and (3) Afghanistan.

075 The G8 commits to an action pl aaood
governance priority areagl) Zimbabwe,(2) Iran, and (3) Afghanisin.

1 The G8 commits to an acti on gpod gowernann
priority areas(1) Zimbabwe,(2) Iran, and (3) Afghanistan.

Prospects

The promotion of good governance is a core priority for the Government of Canada. bf light

the current developments in I|Iran, the G8 will
Iran to respect principles of human rights, democracy, and the rule oBkoausete G8 is

already committed to the development of Afghanistan in varioys wawill most likely support
Canadabs objective to promote good governance

Analyst: lvana Jankovic

Objective 5: World Economy

At the 2009 LO6Aquil a Spuwomatd the imp@entatod af stimulus | see
packagesoutlined in he G20 London Summit joint statemeam$ well as increasénancial
regulationby devisingexit strategies, and publish stress tests.

Stimulus

On 11 June 2009, during his Throne Speech, Prime Minister Harper announced that 10 weeks
after the Conservativei scal Action Plan was i mpl emented,
been dedicated and is in the process of being implemented across Canada. Prime Minister Harper
revealed that Canadads combined economerc stin
than that of any other G7 country and that the Canadian government is implementing the
stimulus faster than any other G7 government. Prime Minister Harper said that he hopes that
Canada wi || emerge out of thpogl ®bah.bdinanci a

On 10 October 2008, a meeting between the G7 finance ministers and central bankers took place
in Washington. During the meeting, the G7 finance ministers recognized the significant depth of

%Text of PM Stephen Harper's June 2009 economic progress, /€& t(Toronto) 11 June 2009. Datof Access:
10 June 200ttp://www.cbc.ca/canada/story/2009/06/11/transengapereconomiestimulusprogress

report.html
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the financial crisis and committed to counter thesisrby taking serious actién.Canadian
Finance Minister Jim Flaherty revealed that t
CAD25 billion in insured mortgage pool to help financial institution raise longer term funds and
make them availabletaics t omer s, homebuS%ers and businesses

On 15 November 2008, G20 leaders restated their commitment to stabilize the global economy at

a meeting held in Washingt6AThe ministers released a joint statement to implement a number

of recommendaotni atnhse fodirgaowinngg wor k of r el evant b
Financi al Sfemd7 Novemper 2008, thenCaradian government announced a set

of actions it planned to undertake to reinforce the stability of the domestic financial system in the
2008 Economic and Fiscal Statem&Among these commitments were promises to increase

t he Canadian Deposit I nsurance Corporationos
fund a fifederally regul ated tfaibni&nictivaldo i nsti tu

On 24 April 2009, the G7 finance ministers reconvened at a meeting in Washington to discuss

specific policies to promote in the future. T
restore lending, provide liquidity support, injeepital into financial institutions, protect savings
and deposits and address impaired assets.o T

Prime Minister Harper announced that Canada would contribute CAD12 billion into the IMF to
fassist demeltopsngopi flg with downturn. o

On 13 July 2009, the G8 Finance Ministers released a statement addressing the progress made
towards the global financial crisis. The Ministers set common principles regarding the conduct of
international finance culminatig i n t he ALecce Frameworko to
identify and fill regulatory gaps, and foster the broad international consensus needed for rapid
implementatior{? The Lecce Framework identified five categories that will lead to greater
propridy, integrity, and transparency. These five categories are: corporate governance, market

®5G7 Finance Ofcials Pledge Action to End Financial Crisis, CBC News (Canada) 10 October 2008. Date of
Access: 9 December 2008tp://www.cbc.ca/money/story/2008/10/104ussh.html

®StatementbyMii st er of Finance on I mplementation of G7 Pl an
Information Center (Toronto) 13 October 2008. Date of Acc&gune 200%ttp://www.fin.gc.ca/n08/0879
eng.ap.

“Declaration: Summit on Finance sNt8Wébsit¢Ottmwa)d5 NovembeiWo r | d E
2008. Date of Access: 28 June 20@®p://www.candainternational.gc.ca/g8/summit

sommet/g20/declaration_111508.aspx

®Declaration: Summit on Finance sNt8Wébsit¢Ottmwa)d5 NovembeiWo r | d E
2008. Date of Access: 28 June 20@®p://www.canadainternational.gc.ca/g8/summit

sommet/g20/declaration_111508.aspx

%9 Government of Canada Maintains Strong and Responsible Economic Leadership, Department of Finance (Ottawa)

27 November Q08. Date of Access: 28 June 200@p://www.fin.gc.ca/n08/0895-eng.asp

“Government of Canada Maintains Strong and Responsible Economic Leadership, Department of Finance (Ottawa)

27 November 2008 ate of Access: 28 June 2008tp://www.fin.gc.ca/n08/0895-eng.asp

" Harper hails $4rillion G20 stimulus package, Canada. Com (London) 2 April 2009. Date of Access: 28 June

2009 http://www?2.canada.com/topics/technology/blasts+american+movement/1644743/story.html|?id=1456083

"2IMF Supports Canada's Economic Action PIBepartment of Fiance(Ottawa) 22 May 2009. Date of Access: 10

June 200%ttp://www.fin.gc.ca/n08/200950-eng.asp
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integrity, financial regulation and supervision, tax cooperation, and transparency of
macroeconomic policy and data.

Exit Strategies

From 121 13 June 2009, the G8nance Ministers met in Lecce, Italy to prepare for economic
recovery. The Ministers set common principles regarding the conduct of international finance
culminating in the ALecce Fr adedifywandfdl cequtatory bui | d
gaps, and foster the broad international consensus needed for rapid implemé&htétehecce
Framework identified five categories that will lead to greater propriety, integrity, and
transparency. These five categories are: corporate governance, maeggityin financial

regu;gtion and supervision, tax cooperation, and transparency of macroeconomic policy and
data.

monetary stimulus measures adopted araunde wor |l d are beginning t
encouraged <countries to Ai mpl ement their st
possibledo Minister FIl aherty also encouraged ¢
when the current crisigbates, stating, "It's time to have a discussion on how to disengage from

the fiscal stimulus. It's realistic to start talking about the exit strategy,” Minister Flaherty stated

During the meeting, Finance Minister Flaherty
0
[

t hat the issue of AEXIi st strat e gnt @ nieetimgs, | | co
including the G8 summit. A joint statement released by the G8 finance ministers echoes Minister
FIl ahertyds concestrategied st at mnget amay daedi fi scal S

be devised and thabmbheyawsustaéessbhei decboep
Bank of Canada Governor Mar k Carney stated t
necessary to avoid stifling the econofMye also suggested that there will be more adjustments

to inventories, lagffs and investmengrowth; however, he warned that governments need to
develop realistic exit strategies to avoid stifling the recory.

Stress Tests
On 12 June 2009, Minister Jim Flaherty urged European countries to publish results of stress

tests ontheir banks' resilience to cris€sThe aim of stress tests is to determine how ready
individual banks are to resist maj or shocks

3IMF Supports Canada's Economic Action PIBepartment of Finand®ttawa) 22 May 2009. Date ofcaess: 10
June 2009http://www.fin.gc.ca/n08/200950-eng.asp

"IMF Supports Canada's Economic Action PlBepartment of Finand®ttawa) 22 May 2009. Date of Access: 10
June 2009http://www.fin.gc.ca/n08/200950-eng.asp

SIMF SupportsCanada's Economic Action Plabepartment of Finand®ttawa) 22 May 2009. Date of Access: 10
June 200%ttp://www.fin.gc.ca/n08/200950-eng.asp

®IMF SupportsCanada's Economic Action Plabepartment of Finand®ttawa) 22 May 2009. Date of Access: 10
June 200%ttp://www.fin.gc.ca/n08/0M61-erg.asp

7G8 governments differ on stimulus directj@BC (Toronto)12 June 2009. Date of Access: 17 June 2009.
http://www.cbc.ca/money/story/2009/06/12/governrafgmance meet.html

8 G8 governments differ on stimulus directi@BC (Toronto)12 June 2009. Date of Access: 17 June 2009.
http://www.cbc.ca/money/story/2009/06/12/governraendancemeet.htmil

9 Canada Calls on Europe to publish bank stress tests, Reuters (Lecce) 12 June 2009. Date of Access: 6 July 2009.
http://ca.reuters.com/article/businessNewSAd RES55B5HM20090612
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Fl aherty said, fiThere i s mor e shouldpeblisdaleast i n E

their systemic resultso however, he did ackno

Europe and a tendency sometimes to | ook to ot
t wee I

emphasised the need for cooperation n the G8, stating, Al f ot
financi al mar kets donot wor Kk effectively anc

~

suf fer . o

Scoring Guidelines

0 None of eCoammapiaitesis discussed in detail at the Suain

025 The G8 di scusses oesoaomaprioritne®in detailp Hut c@ranit
to no new initiatives.

050 The G8 commits to an act i oeaconpnicriorities:r
(1) promotethe implementatiorof stimulus packagg, (2) deviseexit strategies, ani
(3) publishstress tests.

075 The G8 commits to an act i oaconpnicrioritiesr
(1) promotethe implementation of stimulus packages, (®Vviseexit strategies, an
(3) publish stressests.

1 The G8 commits to an action p l@nmmid
priorities (1) promote the implementation of stimulus packages, @vise exit
strategies, and (3) publish stress tests.

Prospects

Prime Minister Harper announcecath t her e are no Afundament al d
among the international leaders regarding the world financial €tisisus, it is likely that there

will be a consensus on a strategy to tackle the world financial crisis. The question of whether
governments should continue to stimulate the
will be among the most significant and most debated at the Summit. Canada is likely to face
criticism from other G8 countries for its promotion of a stimulusgpam. In March, the

European Union rejected the Ypfoposed plan to increase spending to boost growth. German
Chancellor Angela Merkel expressed her criticism of the high stimulus programs of the UK and

the US% Neil Mackinnon, chief economist at the lasnbased ECU group, said that the main
concern of the Americans is that the Europear
already provided. This tension between the developed countries will probably result in a
compromise. Therefore, Canadalwimost likely find itself conceding some of its objectives.

Analyst: lvana Jankovic

8 Flaherty sees European Resistance on Stress Tests, Bloomberg Press (Bloomberg) 12 June 2009. Date of Access:
6 July 2009 http://www.bloomberg.com/app®ws?pid=20601082&sid=aP0mb4euBQ s

8 Harper hails $4rillion G20 stimulus package, Canada. Com (London) 2 April 2009. Date of Access: 28 June

2009 http://www?2.canada.com/topics/technology/blasts+american+movement/1644743/story.html|?id=1456083

82G8 governments differ on stimulus directi@@BC (Toronto)12 June 2009. Date of Access: 17 June 2009.
http://www.cbc.ca/money/story/2009/06/12/governraiamnce meet.html
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France

Economic Data

Currency: Euro

Population: 64,057,792

Gross Domestic Product (official exchange rate): USD2.978 trillion

Gross Domestic Product per capita (PRF§D32,700

Major Trading Partners: Germany, Spain, Italy, UK, Belgium, US, Netherlands

Political Data

Type of government: Republic

Date of Establishment: October 5, 1958

Legislature: Bicameral: Senate and National Assembly
Head of State: President Nicoldarkozy

Head of Government: Prime Minister Francois Fillon

Background

The 2009 G8 Summit in L6Aquila is President |
head of state. At the Summit, France will likely continue with traditional demands on liggues

climate change and energy security, in addition to the most immediate objective of combating
global recession. Since the July 2008 Hokkaldyako Summit, the international arena has been
struggling with the turbulent effects of the internationalriiial crisis. Consequently, financial

concerns are likely to constitute a pervasive theme throughout the Summit, adding complexity to

all objectives discussed, whether directly related to the financial sector or not.

Taking pr ecedenc eaddress the dimanhcial znsié at tha epmenttepfocusing
specifically on remuneration schemes, tax havens, and hedge funds. President Sarkozy will
continue to focus on establishing regulatory and reform mechanisms to prevent such a crisis from
occurring int he futur e. Accordingl vy, this has shap:e
summi t i n Japan. As such, world economy is F
change and energy security.

France has traditionally been a strong advocate for biretimgsion reduction targets to combat
climate changé an issue that has steadily become a major constituent during past G8 summits.
France will work to encourage G8 member states to aid less developed countries in their efforts
to reduce greenhouse gasHG) emissions and to carry out their own 2020 reduction
commitments. Climate change and the environment are high on the agenda of the Italian
government, which should enable France to promote its emission reduction vision through
binding targets in the pt&yoto era.

Accompanying the global economic turbulences that marked the year since the 2008 Hokkaido
Toyako Summit were the momentous and uncontrolled fluctuations in petroleum prices. Fuel

G8 Research Group 2009 LOAquila G8 Summit Countr



costs are a major domestic concern for France, whose fuelngptisn relies on imports.
Furthermore, in view of the serious impact that the economic crisis is having on developing
countries, both short term and letegm solutions are being sought to help alleviate vulnerable
and heavily indebted countries, espegiafl the field of food security and official development
assistance to African nations.

Lead Analyst: Adam Romanov
Objective 1: World Economy

At the 2009 LOAQqui beak tdSincrease financidf regulatiore dgoptngl |
changes toemunerdbn schemes, regulating hedge funds, and endoasliisg of tax haves

Regulation

Since President Sarkozy first addressed the financial crisis in a speech to the United Nations
General Assembly in September 200angsagangegest i n
will be subject to controls and punished when necessary, where transparency of transactions will
repl ace dYremocemapersevered in its call for an overhaul of the capitalist system.

On 25 September 2008, Sarkozy gave an dang speech in Toulon on the global financial
crisis, urging Europe to take initiative in rewriting global banking regulations and putting an end

to unbridled speculation and the current under gu |l at efdaifrleadi ssesgt e m. F
Sarkozy advocated i ght eni ng contr ol over banks, statir
regul at e %tahdeconstrydiirg @ mew dinancial and monetary framework to replace the

American Bretton Woods model : AWe canfist go o
century with the i n®Taxbhavens credit ratihg agehaies, aswvelnas i et |
bank trader and executive remuneration schemes were also targeted, arguing that the current
systemrewardsrisk aki ng i nstead of cogsesaltyi hg echidnt $id
establish a reasonable balance between®govern
President Sarkozybds intensified focus on reg

Soci ® ® Gen®r al e %50 d8 sacfl otshug ewad ml déas ulaarygest |
losses of EUR4.9 billion, which was largely blamed on poor supenii&ion.

8 Capitalism must be regulated, says Sarkozy, EUobserver (Brussels) 24 September 2008. Date of Access: 6 June

2009. http://euobserver.com/9/26796

¥“pPresident Sarkozyo6s Toulon speech on 25 September on
Canada (Ottawa) 25 September 2008. Date of Access: 7 Juneh#2p0Bvww.ambafrance

ca.org/spip.php?article2417

®President Sarkozyo6s Toulon speech on 25 September on
Canada (Ottawa) 25 September 2008. Date of Accesse72D09 http://www.ambafrance

ca.org/spip.php?article2417

8 sarkozy advocates systemic change after crisis, Washington Post Foreign Service (Toulon) 26 September 2008.

Date of Access: 6 Jurg909.http://www.washingtonpost.com/wp

dyn/content/article/2008/09/25/AR2008092504285.html

The fallout at Societe Gecialeues G&Live (Eanonto) Blelansaryl?008. Ddteo ur s e ¢
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On 1516 October 2008, at a European Council meeting in Brussels, just days after announcing a
EURS360 billion plan to bail o uFr anceds banks through recapital
guarantee® President Sarkozy called for an international summit to discuss a global financial

overhaul, dubbed t he *f@icsts ke discuss®o inctlded thx havens,mmi t
financial supervision, hedge funds, credit rating agencies and the possible expansion of
international financi al institutionso ®respons

On 1415 November 2008, the G20 Leaders Summit on Financial Marketghantlvorld

Economy held in Washington achieved general agreement on how to cooperate in key areas so as
to Astrengthen economic growt h, deal with th
reform to help ensure that a similar crisis does not happgra 1* The Summit resulted from an

initiative by President Sarkozy and UK Prime Minister Gordon Brdfwn.

On 1314 February 2009, the G7 finance ministers and central bank governors met in Rome and
agreed that Athe stabilfiizmamoinalofmarhleetgd ® braé m
priority* The final declaration renewed the G706s
partners in international fora to accelerate reforms of the regulatory framework, including
limiting procyclicality, the scopef regulation, compensation practices, market integrity and risk
managethent . o

President Sarkozy sees eye to eye with German Chancellor Angela Merkel who states that rescue
packages fican under no circumstancen®rke€pbkace
The two leaders have been working together since 2008 in a cooperative effort to push forward
regulatory mechanisms. Both favour tighter regulation of financial markets instead of increased
spending measuré®.The two governments have specifigataken initiative on remuneration
schemes, hedge funds, and tax havens.

Remuneration Schemes

8 Banking baitout: France unveils EUR360bn package, The Telegraph (Paris) 13 October 2008. Date of Access: 7
June 2009 http://www.telegraph.co.uk/finance/financetopics/financialcrisis/3190311/Baifiditgut-France
unveils360brpackage.html

8 sarkozy urges closer awdination of EU economic policies, EUobservBryssels) 16 October 2008. Date of

Access: 8 June 2008ttp://eucbserver.com/9/26949

sarkozy urges closer amdination of EU economic policies, EUobserver (Brussels) 16 October 2008. Date of
Access: 8 Jun2009.http://euobserver.com/9/26949

L Summit on Financial Markets and the World Economy, The White House. Date of Access: 8 June 2009.
http://georgewbuslwhitehouse.archives.gov/infocus/financialmarkets/index.html

“The G20 Summit: Whatoés it all about? The Brookings | nc
http://www.brookings.edu/opinions/2008/1027_governance_rieffel.aspx

93G7 commits to acting together, The Japan Times, 18 February 2009. Date of Access: 7 June 2009.
http://www.qg7finance.tesoro.it/export/sites/G8/en/2009ItalianPresidency/Meetings/February/Communigues/Docume
nts/Communique.pdf

% statement of G7 Finance MinistersdaBentral Bank Governors, 14 February 2009. Date of Access: 8 June 2009.
http://www.g7finance.tesoro.it/opencms/opencms/handle404?exporturi=/export/sites/G8/it/2009ItalianPresidency/M
eetings/February/Communiques/Documents/Comunicato.pdf& per cent5d

% Merkel, Sarkozy to push for more financial regulation, G8 Live (Toronto) 4&M2009. Date of Access: 6 June
2009.http://g8live.org/2009/03/12/merkshrkozyto-pushfor-morefinanciatreqgulation/

%Merkel, Sarkozy to push for mofimancial regulation, G9 Live (Toronto) 12 March 2009. Date of Access: 6 June
2009.http://g8live.org/2009/03/12/merkshrkozyto-pushfor-morefinanciatreguation/.
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On 22 February 2009, at a European Union summit held in Berlin, Sarkozy stated that the
international communi ty can fin ostenh of trafers andp u t u
bank®¥i&s. 0March 2009, Franceds Economy Minist
Gen®r alebs executives to give up their -2009 s
funded bail out, suggesting greater government oversigi or what she ter med
payment system for bank manag&rstrengthening financial supervision and regulation was
underscored as one of Si X i mportant pl edges
recession and prevent a crisis likesthi f r om recurr¥ag ihet620 fueéa
Summit held in London on 2 April 2009.

The Summit Communi gu® displays the G20 to hav
to fisupport sustainable compensiabiilbint g hfe malsl
ACompensation in the gl obal financi al service
excessive '¥isadkPresiderk iSarkpzyoduring the Summit. Despite intensive
diplomatic efforts by President Sarkozy and Chdocélerkel to broker a remuneration deal,

they did not result in the measure being implemented in the commufifdrés lends reason to

believe that the | ofty bonuses that have been
d e ci s'Pamdrelpedrigger the global financial crisis, will be taken up again by both France
and Germany at the G8 Summit in LOAquil a.

Hedge Funds

In an effort to establish a common EU position at the G20 London Summit, President Sarkozy
and Chancellor Merkel held joinabinet meetings on 22 February and 12 March 2009 in Berlin,

and issued a statement underlining that iAal l
constitute a systemic risk, should be®subjec
Throughoutth&2 0 London Summi t, President Sarkozy ca
and controlled, o further noting that Awe can

“fWe want regulation of hedge funds, o6 Nicolas Sarkozy,
June 2009http://www.ecomnrerce

journal.com/news/13408 we_want_requlation_of hedge funds nicolas_sarkozy

% French finance minister gets tough on bank executives, AFP (Paris) 22 March 2009. Date of Access: 6 June 2009.
http://www.france24.com/en/200903%Ranceministerlagardegetstoughon-frenchbankssocietegenerale

“Global plan for recovery and reform: the Communiqué from the London Summit, The Londamit2069

(London) 2 April 2009. Date of Access: 8 June 20@f://www.londonsummit.gov.uk/en/summngitms/summi
communique/

10Global plan for recovery and reform: the Comrguié from the London Summit, The London Summit 2009

(London) 2 April 2009. Date of Access: 8 June 20@f://www.londonsummit.gov.uk/en/summgitms/summi
communique/

Frarce, Germany not satisfied with G20, Sarkozy says, Bloomberg Press (New York) 1 April 2009. Date of
Access: 9 June 200Bttp://www.bloomberg.com/apps/news?pid=20601087&sid=afTBkbmU

192G20 Summit: Leaders target bankers, The Telegraph (London) 1 April 2009. Date of Access: 8 June 2009.
http://www.telegraph @.uk/finance/financetopics/g2ummit/5091306/G28ummitLeaderstargetbankers.html

13G20 Summit: Leaders target bankers, The Telegraph (London) 1 April 2009. Date of Access: 8 June 2009.
http://www.telegraph.co.uk/finance/financetopics/g2nmit/5091306/G28ummitLeaderstargetbankers.html

1% Germany, France back tougher global financial regulations, Xinhua News Agency (Brussélgrch 2009.

Date of Access: 7 June 2001tp://news.xinhuanet.com/english/26009/14/content 11008955.htm
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cannot tolerate any | onger ®The Summiomimuniguéi ons k
gives evidence of agreement to fAextend regul e
financial institutions, instruments and markets. This will include, for the first time, systemically

i mportant HR&ivanehe dmbigudysofté t erm fisystematically
discussion of hedge funds can be expected at the G8 Summit.

Tax Havens

A Si-tvod percent ofhedge fundsi these aggressive speculative funds that have bought
companies around the world, sold them in pieceslem@mnsiderable capital gains and become

indebted to buy them atanypricear e based i n tax havens, 0 state
Summit in April. President Sarkozy and Chancellor Merkel has been pushing hard for increased
transparency of finanda f | ows t o of f shore tax havens, S

establish a clear map of money flows. We want to know exactly where the money is, where it
goes, and b¥ Duehma compmmiseemkered by US President Bardmn@
between Pradent Sarkozy and Chinese President Hu Jintao, the final G20 Summit communiqué
failed to include an endorsement of a recently drafted list of tax havens from the Organization for
Economic Cooperation and Development (OECD). Instead, the document stat®ey to

take action against tax havens and notes the published OECEP ligtis noncommittal
language ensures further discussion on the matter.

On 3 April 2009, French Economy Minister Chri
nonrcooperat/e financial centres has been drawn up byQR£D;the next step is to make clear
sanctions that can be t% Kherist eogsits ofsthree semsc h t
categorizing states and countri es lyagreedtarei r d
standar dso s e tAgcorting boyMinister agadde @ Bn interview conducted on

4 June 2009, the black list of countries that fail to exchange financial information is now empty:
AAlIl the countri es telstatéd theircinteatiorotostick to an oblijatonto | i s
exchange iMThirsnaefbecdi vely places them on a

a
e

1% 3sarkozy talks tough over G20 regulation, CNN Europe Hulttimndon) 1 April 2009. Date of Access: 6 June
2009.http://www.cnn.com/2009/WORLD/europe/04/01/g20.london.obama.brown/index.html

1% Global plan for recovery aneform: the Communiqué from the London Summit, The London Summit 2009
(London) 2 April 2009. Date of Access: 8 June 20@f://www.londonsummit.gov.uk/en/summngitms/summi
comnunique/

17sarkozy talks tough over G20 regulation, CNN Europe Edition (London) 1 April 2009. Date of Access: 6 June
2009.http://www.cnn.com/2009/WORLD/europe/04/§20.london.obama.brown/index.html

1%0Ohama corners Hu, Sarkozy to breakhaven deadlock at G20, Bloomberg News (New York) 2 April 2009.
Date of Access: 9 June 2008tp:/www.bloomberg.com/apps/news?pid=20601110&sid=atmkOXAJTNhU

19 Erench Fin Min: need to devise thaven sanctions, Dow Jones (Prague) 3 April 2009. Date of Access: 8 June
2009.http://www.dowjones.de/site/2009/04/frenfih-min-needto-devisetaxhaversanctions.html

1OA progress report on the jurisdictions surveyed by the OECD Global Forum in implementing the internationally
agreed tax standard, FanDiplomatie (Paris) 2 April 2009. Date of Access: 8 June 2009.
http://www.diplomatie.gouv.fr/fr/IMG/pdf/liste OCDE.pdf

" nterview: Christine Lagarde, French Economy Minister, Eeva(Brussels) 4 June 2009. Date of Access: 9
June 2009http://www.euronews.net/2009/06/04/interviehristinelagardefrencheconomyminister/
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principle but that haven6t?Thischeadwayallows foreclear
t

gh
regulatonon t ax havens to be agreed upon at e

i t
h G¢
The Lecce Framework

On 1213 June 2009, a G8 Finance Ministersod Mee
statement builds on the G20 London Summit and reports that the G8 finance ministersna i n
focused on addressing the ongoithlgaddtiomtbal eco
continuation of immediate action to stabilize the financial sector, they agreed on the importance

of strengthening their Acoymmiitnmeengtr i tt ¢ @ mnandte
through na set of common principles and sta
business and finance, 0 gtThereccerfFiamesorkconsidtstok L e c
five categories: corporate governance, makiegrity, financial regulation and supervision, tax
cooperation, and transparency of macroeconom
covered include, inter alia, executive compensation, regulation of systemically important
institutions, credit rating agencies, accounting standards, the dyosfer exchange of
information, bribery, tax havens, naooperative jurisdictions, money laundering and the
financing of terrorism, and the quality and d

Presignt Sarkozy will continue to focus efforts on fostering a shift from a system where
financial firms manage their own risk, toward a-ttgwwn regulatory framework. France is likely

to build on the intentions and priorities outlined in the G20 London Sujomitstatement in
addition to the G7 and G8 Finance Ministers?o
financial institutions and to extend international financial supervision and regulation at the G8
Summit.

Scoring Guidelines

riorities is dis
e or mor e of Fr a

0 None of France s economi c p

025 The G8 discusses o0on
to no new initiatives.

050 The G8 commits to an action pl anites:
(1) adopt changes t@muneration schemg®) regulate hedge funds, and é)dorse
a list of tax havens.

075 The G8 commits to an action plan ir
(1) adopt changes temuneration schemes, (2) redgalaedge funds, and (3) endol
a list of tax havens.

1 The G8 commits to an action plan
priorities: (1) adopt changes t@muneration schemes, (2) regulate hedge funds
(3) endorse a list of tax havens.

"2|nterview: Christine Lagarde, French Economy Minister, Euronews (Brussels) 4 June 2009. Date of Access: 9
June 2009http://www.euronews.net/2009/06/04/intezwi-christinelagardefrencheconomyminister/

113 Statement of G8 Finance Ministe8 Su mmi t 2 01B9und 200 MDate of Acaess: 15 June 2009.
http://www.g8italia2009.it/static/G8 Allegato/ComunicatoG8_ Ministri_Finanziari Lecce 13 giugno_2009,1.pdf
H4statement of G8 Finance Ministe8 S u mmi t 2 0 IBYund 20 ADate of Acaess: 15 June 2009.
http://www.g8italia2009.it/static/G8_ Allegato/Comunicato_G8_ Ministri_Finanziari__Lecce 13 giugno_2009,1.pdf
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Prospects

The G8 Finance Ministers6é Meeting held in Lec
encourage further progress in implementing standards governing international business and
finance. Consensus has grown among the G8 leaders regardifigatheal crisis andthe

resolutions rquired to alleviate its effects; this consen$ias potential to grow at the next

OECD Ministerial meetingon 2425 June 2009 especially on the issue of tax havens.
Consequently, President Sarkozy is likely to aeghisignificant progress in the implementation

of tax haven and remuneration vigilance measures and in international financial regulatory
reform more generally.

Analyst: Adam Romanov
Objective 2: Climate Change

Climate change will be a centratiority for France At the 2009L 6 Aq u i | aFraBae mithi t |,
seek topromote the implementation tieEur o p e an -ROR0 Blan dos emBgion cuts,
help less developed countries combat climate chaagd endorse the establishmentarbon

tax.

EU 20-20-20 Han

At the European Summit of 112 December 2008, France, then holding the presidency of the
European Council, was instrument al during th
climate change plalt® The plan, named the 20-20, had initially calledfor a 20 per cent

reduction in greenhouse gas emissions based on 1990 levels, a 20 per cent reduction in energy
consumption, and a 20 per cent increase in the use of renewable energy by the y&r2020.
December, EU leaders approved part of2D@0"*® agreeing to collectively adopt the 20 per

cent emission cut: France, as a member of the European Union, is bound to this target.

Preparing for Copenhagen 2009

A panel of UN scientists have suggested that developed nations must collectively signtup to cu
their overall emissions by 25 to 40 per cent of 1990 levels by 2020 in order to avoid the worst

15The Crisis and Beyond: building a stgam, cleaner, fairer world economy, Meeting of the OECD Council at
Ministerial Level. Date of Access: 19 June 2009.

http://www.oecd.org/site/0,3407,en_21571361 42445076 1 1 1,00.html

M8EY Leaders Agree on Climate Change Deal, The Associated Press (Brussels) 12 December 2008. Date of Access:
13 December 200&ittp://www.google.com/hostednews/ap/article/ALegM5h_fkxnBI3
FZ5aibVXIv01Dc9DPwD9516JP01

H7Climate Plan at Stake as EU Meets, BBC News UK Edition (London) 11 December 2008. Date of Access: 13
December 200&ttp://news.bbc.co.uk/2/hileurope/7776727.stm

H8EY leaders agree on climateange deal, CBC (Toronto) 12 December 2008. Date of Access: 15 January 2009.
http://www.cbc.ca/worlistory/2008/12/12/eglimate.htm|

M19EU leaders agree on climatkange deal, CBC (Toronto) 12 December 2008. Date of Access: 15 January 2009.
http://www.cbc.ca/world/story/2008/12/2+climate.htm]
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effects of global warmin&’° The French government has taken the lead among the G8 countries

in constructing a more flexible plan to ensure that the G8 cesntian fulfil their reduction

commi t ment s. The second Major Economies Foru
economies on the environment and energy, took place in Paris fre2b R4y 2009. The

meeting, among several scheduled to take place thisajpjead of a UN meeting in Copenhagen

in December 2009 on the climate pact, brought together 17 countries, which combined, account
for 80 per cent of the total energy and greenhouse gas consumption in th&orld.

During the MEF meet itMmister fFearaomcie® sB&Enmnvoo oemkaoaed
sentiments by urging the 17 top greenhouse gas emitting nations to aim for cuts between 25 to 40
per cent. After a meeting in May 2009 between President Sarkozy and US President Obama,
President Sarkozy stateldat he was able to persuade President Obama to adopt a more active
approach regarding climate change. Speci fical
President Obama that the pledges he has made on the environment are great news...but he must
go further and perhaps even draw inspiration from what the Europeans are'doing."

Helping Less Developed Countries combat climate change

During the 2425 May 2009 MEF meeting, talks centred on devising an idea of how to raise the
financial means to aid theds developed countries (LDCSs) in their fight toward the reduction of
greenhouse gas emissions. The French government has stated that the developed countries have a
responsibility to assume a more asserouseve dnl e
gas emission>On 6 December 2008, President Nicol as
example for othersd by considera®ly reducing

Environment Minister Borloo suggested a contribution to a new climate paectidns are

unable to implement cuts by 2020 to finance green technologies for developing nations. Minister
Borloo claimed that a climate pact could be instrumental to ensure that any countries that are
unable to meet their 2020 reduction commitments dbel able to catch up with future emission
reductions. Addressing the MEF he stated, "T
be some who act faster and others who do mor
such a developed natidrbutwe must reach this 2020 objective of 25 to 40 percénMinister

Borloo encouraged any other countries that are unable to meet the 2020 target reduction goal to
contribute to the climate pact, statindp that

120Rich nations should lead the wé§openhagen) 26 May 2009. Date of Access: 8 June 2009.
http://en.cop15.dk/news/view+news?newsid=1359

12INégociation climatique mondiale:®uni on du Forum des £conomies Majeures
20 May 2009Date of Access: 8 June 2009tp://www.developpement

durable.gouv.fr/article.php3®i article=5003

1225arkozy urges Obama to do more on climate change (Urmatt) 19 May 2009. Date of Access: 8 June 2009.
http://www.google.com/hostednews/afp/daid\LeqM5gXXiludja7KAZVE7IASZf7TKOAJNA

Pl es ambitions de |l a France et de (Parie)UNMap2009eDate ofp ®enne p
Access: 9 June 200Bttp://www.developpemerdurable.gouv.fr/article.php3?id_article=5006

124France, Eastern Europe Make Progress on Climate Pact, Bloomberg News (London) 6 December 2008. Date of
Access: 13 December 2008.

http://www.bloomberg.com/apps/news?pid=20601087&sid=ahsIPkZAolvc&refer=home

1% France, Germany push for more flexible climate pact. 25 May 2009. Date of Access: 9 June 2009.
http://www.dwworld.de/dw/article/0,,4279557,00.html
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more later. A collective goal would undercut criticisms by developing nations, led by China and
Il ndia, that the rich are %ot serious in fight

Minister Borloo concluded that the MEF meeting was productive and that the attendibgesoun
moved forward "in an extremely significant way" regarding talks centred on devising a plan to
finance technology and new energy sources to aid LDCs with limiting pollution and adapting to
climate change. Attending countries supported a Mexican fimgnaroposal that includes a
formula to calculate who pays and how muth\egotiators have estimated that aiding LDCs to
cope with rising sea levels, harsher storms, droughts, and other global waetateg shifts

would cost approximately USD100 billigmnually*®

Carbon Tax

Since the early 1990s, several attempts have been made to introduce a carbon tax, which would
extend to all European Union members. Initially, France, along with several other EU states, was
unwilling to render national competence taxation to the European Union. However, on 10
June 2009, French Environment and Finance Ministersll@arBorloo and Christine Lagarde,
respectively, commenced a debate on the carbon tax. On 10 June 2009, Ministers Borloo and
Lagarde presented a whpaper online for public consultation. A panel of experts was assigned

to work out a thorough and specific report, which would specify how the implementation of the
carbon tax would take place. The meeting of the experts is scheduled to take $lhdgZ009.

The French government has expressed a desire to introduce a carbon tax in 2011. However,
Michel Rocard, former French president and currently in charge of the Dossier, said that he was
unwilling to commit to any specific date or deadlines and wathatirushing into things was a
Areci pe t*rhe gbvarnnent specified that the ultimate goal of the tax would be to
encourage businesses and consumers to move towards more environmentally friendly
consumption, and that it would not have a finah@urden on industry or households, as it
would be balanced by accompanying tax reductions.

Scoring Guidelines

0 None of Francebs climate change pri

0.25 The G8 discusses one or moreFof a n tbreelisnate change prioritiegn detail,
but commits to no new initiatives.

0.50 The G8 commits to an action plan in line with ondcaf ance s t hr e
priorities (1) implementthéeur o p e a n -ROR0 Plam fosemiBsion cuté?)
help less develped countries combat climate changend (3) endorse th

126Rich nations should lead the waynited Nations Climate Change Conferer{@penhagen) 26 May 2009. Date
of Access: 8 June 200Bttp://en.copl5.dk/news/view+news?newsid=1359

127Help for poor countries at Paris climate talkbe Economic Times (Paris) 26 May 2009. Date of Access: 9 June
2009.http://economictimes.indiatimes.com/Earth/Developmelssilies/Helgor-poorcountriesat-Parisclimate
talks-/articleshow/4589338.cms

128Help for poor countries at Paris clireatalks The Economic Times (Paris) 26 May 2009. Date of Access: 9 June
2009.http://economictimes.indiaties.com/Earth/Developmenisisues/Helgor-poor countriesatParisclimate
talks-/articleshow/4589338.cms

129 a France prépare sa taxe carbone, EiwéBtussels) 12 June 200Date of Access: 9 June 2009.
http://www.euractiv.com/fr/changemedlimatique/franceprparetaxecarbone/articlel 83142
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establishment a carbon tax.

0.75  The G8 commits to an action plan in line witoof Fr ance 6s t hr e
priorities (1) implementtheEur o p e an -20R0 Riam fosemigsn cutf?)
help less developed countries combat climate changed (3) endorse th
establishment a carbon tax.

1 The G8 commits to an action plan in line wéh threeof Fr anceds «c |
priorities (1) implementtheEur op e a n -ROR0O Plam fos eisBi@n cuts(2)
help less developed countries combat climate changed (3) endorse th
establishment a carbon tax.

Prospects

Climate change has steadily become a major issue during past G8 summits. The issue will gain
even more significance atthygse ar 6 s Summit because of the Cope
to take place in December 2009, during which time a plan to replace the Kyoto Protocol will be
decided. Since the G8 member states comprise a major share of the greenhouse gas emissions,
thisissie wi | | be significant for each member st
developed G8 countries to aid the LDCs in their efforts to reduce their greenhouse gas emissions

as well as to encourage each G8 member state to actively work towardsgntieeir 2020

reduction commitments.

Analyst: lvana Jankovic
Objective 3: Energy Security
At the2009L 6 Aq u i | aFraBaemilrbée deeking agreement on a mechanism to combat oil
price volatility, while promoting investment and energy market tramsy. Specifically
Sarkozy has chatweereptodutessrand @onsunf&adtentially building on the
established Joint Oil Data Initiative (JODI).

On May 26 2009, during a brief visit to the energyh United Arab Emirates, President Niasl
Sarkozy revealed that France intends to submit proposals to world leaders at the G8 Summit in

July in an attempt to end oil price volatilty* i We a | | need more energy p
prices greatly destabil i zent Sarkory inghiscspeatfflnecononm
addition, he suggested devising fna deal betw

market over the general price direction...a price range that encourages investment but does not
shackle the comduming economies. 0

1305arkozy opens first French military base in Gulf, AFP (Abu Dhabi) 26 May 2009. Date of Access: 2 June 2009.
http://www.spacewar.com/reports/Sarkozy pdirst_French_military base in_Gulf 999.html

13LErance to suggest plan for oil price stability, Daily Times (Abu Dhabi) 27 May 2009. Date of Access: 2 June
2009.http://www.dailytimes.com.pk/default.asp?page=2009 per cent5C05 per cent5C27 per cent5G8tory 27
2009 pg5 37

13235arkozy opens first French military base in Gulf, AFP (Abu Dhabi) 26 May 2009. Date of Access: 2 June 20009.
http://www.spacewar.com/reports/Sarkozy opens_first French_military base in_Gulf 999.html

133France to put plans to G8 on oil price stability, Dow Jones Newswire (Abu 22&bay 2009. Date of Access:

1 June 200%http://www.smartmoney.com/news/on/?story=QB80905260002490825&hpadref=1
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Frnceds dependence on foreign oil, and the <co
mar ket , place the issue of oil prices high on
wildly in the past year, falling from a peak of USD150 perdlarr July 2008, to approximately

USD30 in December 2008 due to the global economic ¢fisBontinuing fluctuations may risk

further destabilizing an already fragile global economic recoV8fhis year prices have risen
gradually, however Saudi Arabianilinister Ali al-Naimi warned that they could spike to

record highs similar to those observed in 2008 in the next three years unless production is
boosted over the long tertif

On 9 May 2009, French Economy Mini ebeeveenChr i s
USD70 and USD80 a barrel woul d bNaimigmoRyddd, i n t a
adding, #fAWe want | ess V% Acaording fotEgonomynMimister pr e d |
Lagarde, Saudi King Abdullah and President Sarkozy had agreedktmsebanisms to stabilize
oil prices following the 2008 spike; however, such mechanisms still remain to be expfored.

On2425 May 2009, the G8 Energy Ministersé Meet.
volatile oil prices on all energy sectors egel as the most important topfc.With a theme of
ABeyond the Crisis: T o wa Mahe meetinyl saw tha\participationEn e r g
of Ministers from the G8, the European Commission, and 15 emerging apdoduicing

economies in Asia, Latin Amea and Africa, accounting for over 80 percent of global energy
consumption and productidfi: Representatives from eight global institutions, such as the World

Bank and the International Monetary Fund as well as 20 energy businesses were also present at
the Energy Business Forum preceding the ministerial meétig.

The final communi qu ® -teynh scenarieseon enérdy @oliay with the dino r i
to increase energy market transpar &myfiingand r
new ruks for commodities. It also notes that an alliance between the private sector and

I
e

134 France to put plans to G8 on oil price $liah Dow Jones Newswire (Abu Dhabi) 26 May 2009. Date of Access:
1 June 200%ttp://www.smartmoney.com/news/on/?story=QB80905260002490825&hpadref=1

135G8 enegy leaders urge stable oil prices, Reuters (Rome), 25 May 2009. Date of Access: 1 June 2009.
http://www.theaustralian.news.com.au/story/0,25197,255332857,00.html

136 Ojl investment fears rise as Saudi predicts new spike, Reuters (Rome), 25 May 2009. Date of Access: 2 June
2009.http://www.reuters.com/article/businessNews/idUSTRES54NOPB2925

137$70-80 good price for oil: French Economy Minister, The Economic Times (Riyadh) 10 May 2009. Date of
Access: 1 June 200Bttp://economictimes.indiatimes.com/News/Economy8dd&jood price-for-oil-French
economyminister/articleshow/4504551.cms

138$70-80 good price for oil: French Economy Minister, The Economic Times (Riyadh) 10 May 2009. Date of
Access: 1 Jue 2009 http://economictimes.indiatimes.com/News/EconomyBbdjood price-for-oil-French
economyminister/articleshow/4®4551.cms

1390il prices take centre stage at G8 meeting, EurActiv (Brussels) 27 May 2009. Date of Access: 1 June 2009.
http://www.euractiv.com/en/enerfpil-pricestake centrestageg8-meeting/articlel 82673

G8 Energy Mi nG8&Ftreorms A& aMevimtdidrad Seunmami tt o 21060 Aopié idflAetegsu30 | a )
May 2009 .http://www.g8italia2009.it/G8/Home/VersollVerticeG8/IncontriMinisterialiGB_Layout locale
1199882116809 _MinisterialeEnergia.htm

141G8 Ministers agree on measures for energy investratattility, Xinhua World News (Rome) 26 May 2009.

Date of Access: 1 June 2001tp://news.xinhuanet.com/english/26009/26/content 11434662.htm

2Ener gy Mi ni £00%homedDatd efdccéss: § June 200§://www.g8energy2009.it/g8.shtml

143 G8 Ministers agree on measures for energy investment, stability, Xinhua World News (Rome) 26 May 2009.
Date of Access: 1 June @®. http://news.xinhuanet.com/english/2009/26/content 11434662.htm
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governments is essential to spur investméfittalian Energy Minister Claudio Scajola, who
presided over the meeting, sai d, AAsbww oil
discourages investment and does not guarantee a future of stability. It is necessary to have an
equitable and not volatile price that can guarantee global economic growth and also the
possibilityeéle fovesemerst ad eoth mdspcensral issues @asa g r e ¢
reached among al | “pnaaking it likélypthatitHe Frgnchcpomoposat wolldebs , o
favourably considered.

Scoring Guidelines

0 None of Franced0sS energy security pr

0.25 The G8 discussdsr anc e 0 s e prontigsyn detad, but commitg to no ne
initiatives.

050 TheG8c ommits to an action plan in | i/

priorities: (1) increase energy market transparency, (2) estabiechanisms t
stabilize oil prices, and (3) encourage investment throughout ppuble
partnerships by fixing new rules for energy market commodities.

075 TheG8commi ts to an acti on p lthaeeendargy seturity
priorities: (1) increase energy market transparency, (2) establish mechanis
stabilize oil prices, and (3) encourage investment throughout ppuble
partnerships by fixing new rules for energy market commodities.

1 The G8commits to a longerm actionpla i n | i ne with al/l
security priorities: (1) increase energy market transparency, (2) establish mech
to stabilize oil prices, and (3) encourage investment throughout ppuate
partnerships by fixing new rules for energgnket commodities.

Prospects

Though energy prices dominated talks at the N
a successful consensus having been formed, oil companies still argue that the only way to instil
stability is through continued inviesent. Christophe de Margerie, chief executive of French oll

fi)mTotalT Franceds | argest anidtmdsets grhafti tPalelse dlzwng
to stabilize prices is unlikely to succe¥dThe Organization of Petroleum Exporting Countries
(OPEC) , which produces 40 per cent of the wo

production revisions in the past. France is therefore unlikely to achieve significant results in
promoting government intervention for the setting of oil prices.

Analyst:Adam Romanov

144G8 Ministers agree on measures for energy investment, stability, Xinhua World News (Rome) 26 May 2009
Date of Access: 1 June 2001tp://news.xinhuanet.com/english/2609/26/content 11434662.htm

145G8 energy leaders urge stable oil prices, Reuters (Rome), 25 May 208®fPacess: 1 June 20009.
http://www.theaustralian.news.com.au/story/0,25197,255332857,00.html

“°Energy Ministers agree on G8 action plan, ltalyMag.co.uk, 2% 2089. Date of Access: 3 June 2009.
http://www.italymag.co.uk/italy/politics/energyinistersagreeg8-actionplan

“Total chief crit ipan Miade EtOnlike(&by Dhabi) @6 May 2009 Date of Access: 16
June 2009http://www.middleeastonline.com/english/business/?id=32301
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Objective 4: African Development

At the 2009 LO6Aqui |l a Sunmmuease fordign aichfor &fricd®iOhl be |
11112 June 2009, at the G8 Devel opment Mi ni ste
commitment to official deslopment assistance (ODA) made at the Gleneagles G8 Summit in

2005, and reaffirmed at subsequent sumfiits.

Official Development Assistance (ODA)

According to ONE International, an organizat
relation to their devepmentrelated commitments, France reduced its ODA to-Salbaran

Africa in 2008, and is not on track to meet its 2010 Gleneagles commitment target of increasing

aid to 0.51 per cent of its Gross National Incdff@ONE International affirms that the minor
increases of ODA in the upcoming yearsd budge
France had originally committed.

Foll owing the G8 Development Ministersodo Meet.i
and Francophony Alain Joyandet respprdi t 0 ONE I nternational 6s a
contributions to Africa by stating that throu
exceeding its level of 0.39 per cent in 2008. He reaffirmed that Africa was the most important
recipientoff r ance s ODA.

Among Franced0s proposals in the meeting was t
a foreign exchange transaction tax supporting developtfefitance also took the lead in
negotiations in the Accra Forum on Aid EffectivenessSeptember 2008, which was meant to

review the Paris Declaration on Aid EffectivenéEsFrance has recently made this a priority

area and will continue to focus on it.

In an interview with Le Figaro, Minister Alain Joyandet indicated that France wouldaimeits
public development aid at EUR7.5 billion for 2009 and maintain its objective of raising aid to 0.7

“8plainJoyad et , A G8 D®v Rloonep e el to u (Pdrés)ilulune 2009. Date ofAccess: 12
June 2009http://joyandet.fr/site/index.php?post/ERveloppemeni-Rome per cent2-aujourdhui-etdemain

“Chairoes Summary, G8 Development Ministerial (Rome) 12
http://www.esteri.ittMAE/IT/Sala_Stampa/ArchivioNotizie/Approfondimenti/2009/06/20090612 G8Development
Meeting.htm

150France Overall Assessment, Data Report 2009, ONE International. Date of Access: 12 June 2009.
http://www.one.org/international/datareport2009/france.html

151 e G8 consacre sa réunion au développement, nouvel Obs (Paris) 12 JunB&@0st Access: 16 June 2009.
http://tempsreel.nouvelobs.com/actualites/international/20090612.0BS0295/le_g8_consacre_une_reunion_au_devel
oppement.html

1%2France expects G8 development talks to boostrational aid for Africa, Xinhua New@®aris) 11 June 2009.

Date of Access: 12 June 2008tp://news.xinhuanet.com/english/2608/11/content 11522963.htm

BChai r 6 sy, GBDenetopment Ministerial (Romd)2 June 2009. Date of Access: 12 June 2009.
http://www.esteri.itt MAE/IT/Sala_Stampa/ArchiVlitotizie/Approfondimenti/2009/06/20090612 G8Development

Meeting.htm
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per cent of its GNl by 2015°He rei terated that the five pric
would be concentrated were health, education, ipadie development, private sector
development, and food security.

Scoring Guidelines

0 None of Francebs African devel opmen

0.25 The G8 discussesr ance 6s Af r ipiaites id @éetaie bubgmmes o
no new initiatives.

0.50 The G8 releasecommuniqués or makestatements committing to a foreigid plan
thatisl ess ambi t i o AfricantdévelapmeRobjeactive leydising aid to
less tharD.7 per cent of GNI by 2015.

0.75  The G8 retases communiqués or makes statemamtemitting to a foreign aiglan
thatagr e e s wi African evetopnmemlgextive of raising aid to 0.7 per ce
of GNI BUT does noendorse the 201fimeframe.

1 The G8 releases communiqués or makes stateroemiitting to an action plan thi

agrees with Fr anc eobjectivAdf maising aid to 0.2 perecénd

GNI by 2015
Prospects
Franceds budget i ndi cates that its devel opme
over the nextdw years. This makes it likely that France will concentrate predominantly on
increasing Africads representation in i ntern

strengthening aid accountability at the Summit. The focus of aid given will be anciiry
infrastructure and risk mitigation for infrastructure projécéts=rance will also seek to increase
dialogue on global approaches to financing developfiiéfitis unlikely that France will pursue
the issue of increasing aid or that of achieving tB&02Gleneagles commitment goal, as it
appears that its increases in ODA will not meet the goal in time.

Anal yst: Hiba S
Objective 5: Food Security
France is actively creating solutions for the food security crigistlaa related ecological crisis

Atthe2 009 L 6 Aq u iFranee Wil lemmhasize the creationaofGlobal Partnership for
Agriculture and Food Security.

154 Joyandet prone une approche «globale» du développement, Le Figaro (Paris) 11 June 2009. Date of Access: 12

June 2009http://www.lefigaro.fr/feconomie/2009/06/11/04080090611ARTFIG0043joyandetproneune
approcheglobaledu-developpementphp

“Chairo6os Summary, G8 De YEUune2009.Date dAcoesss2 dund2809. ( Ro me
http://www.esteri.ittMAE/IT/Sala_Stampa/ArchivioNotizie/Approfondimenti/2009/068881 2 G8Development

Meeting.htm

plainJoyad et , A G8 D®vel oppement ~ Rome, aujourdoéhui et dei
2009 .http://www.joyandet.fr/site/index.php?post/BBper centC3 per centA9veloppememer centC3 per centAO

Rome per cent2@ujourdhui-et-demain
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On 17 April 2009, a French official stated tiat he f ood si t uatendthati s un
At he bi g st ak ekeepthe idsue ef fopdusecaritythighi os thetimernational agenda,

as it is a matter d¥Pfond®Apd 2800% FrehchAgricultuselMinistéera b i | i
Michel Barnierreaffirmed this, noting particular problems lainger and food securiip poor

countries He discussed the importance of responding to the crises and nagkioglture an
international priority*>°

Global Partnership for Agriculture and Food Security

At the G8 Summit in LO6Aquil a, F r alingcpeoduetionl | i k
by 2050 to feed a world with a population of over nine bilfifHin particular, France will push

for the creation of a global partnership for agriculture and food secimityis respect, o21

April 2009, Minister Barnier called forame fiwor |l d agricul tur al order
pillars: the first political and based on a reformed UN Food and Agriculture Organization (FAO)
Committee on World Food Security, and the other consisting of a panel of experts similar to the
Intergovernmetal Panel on Climate Change (IPCC) moatét.

France will likely take a similar approach to the problem of managing food reserves. From 18

April 2009 to 20 April 2009, the G8 Agriculture Ministers metGison di Valmaring Italy. At

the meetingsFrance pshed for a global system for stockpiling of essential foodstifffs.
MinisterBarnierst at ed t hat an international system to
specul ators preying on pr i ffiHe said thewoddsneedghd s, wh
sort of supply management systems that operat
no excuses for notreactiigg bi | 1 i on people a%e suffering fr

Scoring Guidelines

0 NoneofFr anc e 6s fproowtids isgliscassed iddtay at the Summit.

0.25 The G8 discusses one or morefof anc e 6 s f priarities is detaily bui
commits to no new initiatives.

0.50 The G8 commits to an action plam line with one of F r a n e foosl security

15758, G5 farm ministers to meet in Italy on food crisis, AFP (Paris) 17 April 2009. Date of Accesse12000n
http://g8live.org/2009/04/17/g85-farm-ministersto-meetin-italy-on-food-crisis/

15858, G5 farm ministers to meet in Italy on food crisis, AFP @d7 April 2009. Date of Access: 12 June 20009.
http://g8live.org/2009/04/17/gg85-farm-ministersto-meetin-italy-on-food-crisis/.

19Video of participant, Mi he| Barni er, French Minister of agricultureé
18 April 2009. Date of Access: 12 June 200@p://www.vimeo.com/channels/mipaaf/#4226280

160 58, G5farm ministers to meet in Italy on food crisis, AFP (Paris) 17 April 2009. Date of Access: 12 June 2009.
http://g8live.org/2009/04/17/gg85-farm-ministersto-meetin-italy-on-food-crisis/.

¥IMi chel Barnier en lItalie pour la r®union du G8 sur | a
(Paris), 21 April 2009Date of Access: 12 June 2008tp://agriculture.gouv.fr/sections/magazinetaef/michet

barnierenitalie/.

162Gg agriculture ministers work on global food stratdggutsche WellgBerlin) 19 April 2009. Datef Access:

12 January 200%ttp://www.dwworld.de/dw/article/0,,4190866,00.html

1838 takes first step against food price speculation, The Financial Ex@iess ¢li Valmarind 21 April 2009.

Date of Access: 12 June 2008tp://www.thefinancialexpredsd.com/2009/04/22/64505.html

1848 takes first step against food price speculation, The Financial Ex@iesadi Valmaring 21 April 2009.

Date of Access: 12 June 2008tp://www.thefinancialexpredsd.com/2009/04/22/64505.html
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priorities (1) establish a glbal partnership on food securi9R (2) endorse global
system of food reservesBUT does not commit to aspecific timeframe of
implementation

0.75 The G8 commits to an action plann | i ne with both
priorities: (1) establisha global partnership on food secuyiND (2) endorsea
global systenof food reserveBUT does not commit to a timeframe.

1 The G8 commits to an action plann | i ne wi t h Fr anc dad
establish a global partnership on food seguAND to address the problem
managing essential foodstuffs. The action ptaset tomeet the French objective
doubling production by 2050.

Prospects

|l taly has placed emphasis on food security f
Jaruary 2009, Foreign Undersecretary Vincenzo Scotti speaking at the final plenary session of

the HighLevel Meeting on Food SecurityforAH onf i r med that Altaly is
the plan for a gl obal par t ne t°%Thus, pranaetcaneexpect y o0 c
some positive reception to its plan. On 21 April 2009, the G8 Agriculture Ministers released the

Final Declaration from their meetings @ison di ValmarinoT h e y  sweantsletd forwaiid

the following messages to the world leest agriculture and food security are at the core of the

international agenda. 0 Furthermore, the Minis
earye st abl i shing of a gl obal partnership on foo
Summit’®*®*Thus, food security, one of France6s pri
and most |ikely, Franceds objectives wil/l al |

Analyst: Julien Russell Brunet

1% taly To Back Global Partnership for Agriculture and FoodBi#y Plan, GFr om La Maddal ena to L
Summit 2009 (L6Aquila) 28 January 2009. Date of Access:
http://www.g8italia2009.it/ G8/Homblews/G8G8_Layout localel 199882116809 1199888315066.htm

¥Fjinal Declaration, G8 20 0CsonAig/almacing21tAprit 2009 \Diate of Actess: s 6 Me e
13 June 200%ttp://www.g8agricultureministersmeeting.mipaaf.com/en/index.php?pl 1=stampa&plL2=comunicati
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Germany

Economic Data

Currency: Euro

Population: 82,36948

Gross Domestic Product (official exchange rate): USD 3.667 trillion

Gross Domestic Product per capita (PPP): USD 44,660

Major Trading Partners: France, US, UK, Italy, Netherlands, Austria, Belgium, Spain, China

Political Data

Type of government: Fedal Republic

Date of Establishment: 23 May 1949

Legislature: Bicameral; Federal Assembly and Federal Council
Head of State: President Horst Koehler

Head of Government: Chancellor Angela Merkel

Background

The Federal Republic of Germany is entering tBe029 L6 Aqui |l a Summi t wit
generating cooperation and consensus to combat the global economic downturn. The global
economic situation wil/ shape Germanydés ¢co0mmi
humanitarian aid, and regional setyriGermany will not decrease their dedication to these

issues, but will see them through a more economical lens.

As the largest economy in Europe and the fifth largest in the world, Germany will be a major
player during discussions directed at improwghgbal financial stability. Germany, Canada, and

France have openly opposed the US and UK implementation of mass economic stimulus
packages. At a preparatory meeting in Lecce, Italy, on 13 June 2009, G8 finance ministers were
widely aware that the divisioon the topic of stimulus packages would make financial stability

di scussion highly contentious. The Toronto St
finance ministers' meeting could wind up with a stark division pitting countries like Canada and
Germany, favoring a quick windown of stimulus spending, against the United States and
Britain, which favour continued governmentpump i mi ng®ef f ort s. o

The Summit will also see contentious financial regulation discussions. Germany and France have
promoted improved and increased financial regulations that should be adopted by all states.
Germany is calling for greater supervision of the economy and increased transparency of markets
as a means of resolving the current financial crisis and preventimg faconomic problems.
Germany will pursue the development and adoption of an early warning system to secure future
financial stability.

17 Flaherty looks for way to end stimul(®ttawa) 13 June 2009. Date of Access: 13 June 2009.
http://www.thestar.com/news/canada/article/650324
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Germany will likely pursue improved trade relations by renewing and expanding current trade
contacts and by pursuirgme r gi ng mar ket s | i ke Chianearly@nd | nd
per cent drop in exports in the year that ended in April as the global economic crisis continued to
hurt demand f%Thus,iGersman ChancdllarAngsla Merkel will seek to prtEm

German exports, especially German scientific and technological innovations. Furthermore,
Germany will seek to secure new markets for German goods and will oppose protectionist
measures.

Germany will likely endorse trade as a means of stimulatingetiomomy and as a potential
means of combating climate change. Germany has continuously asserted that the financial
downturn should be perceived as an opportunity to develop new energy efficient technologies
that will bolster a new industry, promote tradenew useful innovations, and ultimately promote
energy efficiency. Germany has not wavered on its commitment to climate protection and has
adapted their commitment to reflect the global economic circumstances. Germany believes that
climate protection doasot have to be neglected during the recession.

The deliverance of humanitarian aid will continue to be a priority for Germany, regardless of the
global economic situation. Germany is determined to use humanitarian aid withetong
commitments to stalzing the economies and health conditions of nations like Somalia, Sri
Lanka, and I ragq. Germany is particularly inte
situation as a means of reducing the incidence of piracy, which is detrimentakto trad

Germany will likely focus on the resolution of the civil unrest in Afghanistan at the Summit. The
Afghan War has been a financial drain for many G8 members, and Germany will likely look to
protract their involvement specifically in Afghanistan andkldo generate lasting stability for

the nation by focusing on regional security. Germany believes that lasting security in
Afghanistan is only possible if G8 member nations address regional tensions between Pakistan
and Afghanistan, for example.

In sum,Germany will approach th2009L 6 Aqui | a Summi t |, ready to di
trade, climate protection, humanitarian aid, and regional security.

Lead Analyst: Tatjana Zalar
Objective 1: World Economy
Worl d economy will pbeprowei o6f eGemamanpnés 2009 G838
the 2009 LO6Aquila Summit, Germany wi || seek t
financial crisis by promoting increased regulation and oversight of financial maaketsy
encouraging the agtion of early warning systems. Germany woalsb seek th&8 to takethe
recommendations of tHearosiére reporinto consideration.

Regulation

%8 1aherty looks for way to end stimul(®ttawa) 13 June 2009. Date of Access: 13 June 2009.
http://www.thestacom/news/canada/article/650324
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On 13 June 2009, G8 finance ministers met i n
Summit*®® The meting highlighted a division within the subject of financial stability, where

nations such as Canada, Germany, and France were strongly against the economic stimulus
packages i mplemented by the US and UK. I n fac
of the strongest public critics of the massive cash injections by Britain and the United States to
boost t heilf°Heneoa thanG8eSummit, Germany will most likely call for the
implementation of policies and measures that advance global finagegidation. The German
government will most likely oppose the implementation of any economic stimulus packages.

Oversight of Financial Markets

Parallel to financial regulation, Germany has also called for increased oversight of financial
markets. At theG8 summit, while keeping the monitoring of markets as a policy priority,

Ger many wi | | push for the devel opment o f a ¢
identify and prevent future economic downtutAsThe German Bundesregierung highlights
Germangs Vvision for the gl obal financi al mar ket

future, there are to be no uncontrolled markets, players or products anywhere in the world. To
monitor markets, ararly warning systens to be established withiné International Monetary
Fund (IMF) and the G7 Financial Stability Fordff.

International Cooperation

The most i mportant message that Germany wil|l
importance of international unity in finding a remedy to fireancial downturn. German
Chancellor Angela Merkel and French President Nicolas Sarkozy issued a joint letter to the EU
Counci |l Pr e s i d@nlyif wa spesk wath anerwgpicetwhl ave he stidng enough to
defend our shared interests, and stegrnational economies once again onto a course leading to
sustainabl e gr owt h'Hence,tit ks @erydikely that Gerneacyavitl cathfpr. o
some sort of increased international cooperation among national governments and financial
institutiors.

The Larosiere Report

Chancellor Merkel has emphasized the need for greater stability, supervision, and transparency
for reviving the global economy. In this context, Chancellor Merkel has welcomed the Larosiére

19 Flaherty looks for way to end stimulus, The S@ttawa) 13 June 2009. Date of Access: 13 June 2009.
http://www.thestar.com/news/canada/article/650324

10 Flaherty looks for way to end stimulus, The S@ttawa) 13 June 2009. Date of Access: 13 June 2009.
http://www.thestar.com/news/canada/article/650324

1"1G20 states agree to reform internatibfinancial marketsBundesregierun¢Berlin) 2 April 2009. Date of
Access: 10 June 2008ttp://www.bundesregierung.de/nn_6516/CotiteN/Artikel/2009/04/200904-01-g20
weltfinanzgipfel2 _en.html

172 G20 states agree to reform international financial marBetsdesregierun(Berlin) 2 April 2009. Date of
Access: 10 June 2008ttp://www.bundesregierung.de/nn_6516/Content/EN/Artikel/2009/04/P26®1-g20
weltfinanzgipfel2 _en.html

3 The EU must act as one, say Angela Merkel and Nicolas SatRamyesregierun(Berin) 17 March 2009.
Date of Access: 10 June 2008tp://www.bundesregierung.de/nn_6516/Content/EN/Artikel/2009/03230B7-
merketlsarkozy a.html
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report and the communication from therEapean Commi ssi on, Ain whic
demandi ng new reform pr ogr'4Mme.arosiéra reporhweas f i n a
developed in Brussels on 25 February 2009 and seeks to identify financial regulatory flaws,
promote international financi@looperation, and recommends regulatory and policy solutions to
mitigate future financial risk”> Germany will likely endorse the adoption of the Larosiére
reportds r ec o mnberdedfmanciabmasket Supervisionramote Summit.

Scoring Guielines

0 None of Germanyds economic prioritd.i
and statements.

025 One or more of the Germanyds weconc
Summit, but commits to no new initiatives.

0.50 The G8 commits tan action plan in line with one @ermany sconomicpriorities:
(1) increasdurther financial regulation and international cooperat{@pendorse the
adoption of early warning systenas)d (3) increasmarket oversight.

0.75  The G8 commits to an aoti plan in line withtwo of Germany economicpriorities:
(1) increasdurther financial regulation and international cooperat{@pendorse the
adoption of early warning systenas)d (3) increasmarket oversight.

1 The G8 commits to an action plan line with all three of Germany fconomic
priorities: (1) increasdurther financial regulation and international cooperat{@j,
endorse the adoption of early warning systeans, (3) increasmarket oversight.

Prospects

Financial stability and worldconomy have been an important issue at past G8 summits and will

|l i kely be the most i mportant subject at t he
support increased international cooperation and push for increased regulations and oversight of
finandal markets. Nonetheless, Germany may find it difficult to secure a commitment aimed at
increasing global financial regulations with some nations reluctant to commit to third party
oversight. In addition, since Germany strongly opposes the promotion obraim stimulus
packages, there may be great difficulty in finding a consensus on how to resolve the current
economic crisis. Overall, financial stability will be the most important topic for Germany at the
summit.

Analyst: Tatjana Zalar

Objective 2: Regonal Security

74 The EU must act as one, say Angela Merkel and Nicolas SaRangesregierun(Berlin) 17 March 2009.
Date of Access: 10 June 2008tp://www.bundesregierung.de/nn_6516/Content/EN/Artikel/2009/03236D7-
merketsarkozy _en.html

5 The High Level Group on Financial Supervision in the EU. (Brussels) 25 February 2009. Date of Acbelys
2009.http://ec.europa.eu/internal_market/finances/docs/de_larosiere_report. en.pdf

7% The EU must act as on, say Angela Merkel and Nicolas SarBomylesregierun¢Berlin) 17 March 2009. Date
of Access: 0 June 200%ttp://www.bundesregierung.de/nn_6516/Content/EN/Artikel/2009/03£230D7-
merketsarkozy _en.html
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At the 2009 LOAquil a Summi stp ensuesrthe devejopmeat | | S ee€
sustainablesecurity and peace in Afghanistaa well aghe territories that surround the nation.

Germany believes that lasting Afghan security igarglon the status of peace and securitghef
surrounding nations. Germany will strongly encourage the investment of money and expertise

into the development of an independent and lasting Afghan police service. Germany insists that
Afghan security is onl sustainable if regional security exists and Afghanistan is prepared to
reclaim responsibility foits own security.

Afghanistan

The three principal obj ect i vidglian cosfs pré&ventiomg2) y 6 s f
conflict resolution, ad (3) postconflict peace buildind’’ These objectives have been part of the
government o0s comprehensive security ~concept,
November 2005. The agreement states that the
instruments available to us?'fAfghanistar ias been pr ev
Germanyods particular region of action;tothe Ge
advancats three objectives in the area.

Germany has been involved in gkfanistan through NATO since 2001, both militarily and in

ci vil reconstructi on. The goal of the | atter
stability and good governancedo so Afgh'®ns can
In particular, Germany has focused on establishing, training, and equipping an Afghan civilian

police forces o t hat Af gl&ri steasmpoaambility for i1ts ow

a secure environment for t'% Bor indance; her Gedman r ec o r
government has allocated EUR35.7 million for 2009 to support infrastructure, equipment and
training projects specifically for the Afghan polit®.According to the Federal Foreign Office,

Athe reform and devel opaoneinde odt rpu otperrd sy if uénec t
crisis p¥evention. o

7 Overview: civilian crisigorevention, conflict resolution and pesinflict peacebuilding, Federal Foreign Office
(Berlin) 1 September 2008. Date of Access: 3 June 2868/ www.auswaertiges

amt.de/diplo/en/Aussenpolitik/ Themen/Krisenpraevention/Ueberblick.html

1”8 Germany as a responsible partner in Europe and the World, Die Bundesregierung (Berlin) 18 November 2005.
Date of Access: 4 June 20009.
http://www.bundesregierung.de/nn_12890/Content/EN/StatischeSeiten/breg/koalitionsdrtnalg

179 Germany's commitment to northern Afghanistan (Kunduz, Feyzabad and-#aharif), Federal Foreign Office
(Berlin) Date of Access: 1 June 2008ttp://www.auswaertiges
amt.de/dplo/en/Aussenpolitik/RegionaleSchwerpunkte/AfghanistanZentralasien/Engagbremtdus Faisa
Mazar.htm

180 Germany's support for rebuilding the Afghan police force, Federal Foreign Office (Berlin) 11 March 2009. Date
of Access: 3 June 2008Bttp://www.auswaertiges
amt.de/diplo/en/Aussenpolitik/RegionaleSchwerpunkte/AfghanistanZentralasien/Polizeiaufbau.html

81 police Reform Aghanistan: German contribution to Focused District Development (FDD), Federal Foreign
Office (Berlin) March 2009. Date of Access: 1 June 200%.//www.auswaertiges
amt.de/diplo/en/Aussenpolitik/RegionaleSchwerpunkte/AfghanistanZentralasien/Downloads/@@lis2Reform
FDD.pdf.

182pglice development and the promotion of rule of law as elements offmésisntion and peadsuilding, Federal
Foreign Office (Berlin) 1 September 2008. Date of Access: 1 June R@OY/www.auswaertiges
amt.ce/diplo/en/Aussenpolitik/Themen/Krisenpraevention/Rechtsstaatlichkeit.html
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NATOO6s I nvol vement

German Chancellor Angela Merkel has underlined the need for a regional approach to the
security situation in Afghanistan. In a February 2009 speech at the Munich p&anference,
Chancell or Mer kel confirmed Ge Gemaan\ygd/enmend mmi t |
ma d e cl ear t he need for di scussions on NAT
organi zationods S uFmonitd thei sammi4 pChandellor 2MeIBedsised a
government statement advocating a new strategy for NATO in Afghanistan, in which military

and civilian activities must be coordi®hated
Nonet heless, the Chancell or adnthatAfghanidtanrmust ned h
al so be kept under supervision, so that It i

terrd¥ism. o
Afghan Police Training

By the end of the NATO summit, members, inclu
political-military plan for Afghanistan® In the Summit Declaration on Afghanistan, the
member states committed to establishing a NATO Training Mission within the International
Security Assistance Forces (ISAF) in order to assist with the training of the Afghiaa po

forces'®® For its part, Germany pledged USD57 million for the Afghan army and hundreds more
troops to improve security during the August 2009 Afghan presidential elettlons.

Nonetheless, during a visit to German troops in Afghanistan days after th®© NMAmMmit,

Chancell or Mer k el again emphasi zed Ger many®o
Af ghani st an, stating that, n At the moment I
hereéWedre here to hel'GearfayHomign MintstaFnankivaltere nd i t
Steinmeier, visiting Af ghani stan i n |l at e Ap
Afghanistan wasto enableh e Af ghans fAto take r e ¥Siniedyi bi | it

Chancellor Merkel, meeting the next month with Afghaesilent Hamid Karzai, underlined her
government ds desire to accel erTtheChanbelordso ai ni n

183 A New Strategy for NATO, Die Bundesregierung, (Berlin), 26 March 2009. Date of Access: 3 June 2009.
http://www.bundesregierung.de/nn_6562/Content/EN/Artikel/2009/03/3d86-merketregerkinato en.html

184 A New Strategy for NATO, Die Bundesregierung, (Berlin), 26 March 2009. Date of Access: 3 June 20009.
http://www.bundesregierung.de/nn_6562/Content/EN/Artikel/2009/03/23086-merkelregerkinato _en.html
185NATO Expands Its Role in Afgharian, NATO, (Brussels), 4 April 2009. Date of Access: 5 June 2009.
http://www.nato.int/cps/en/natolive/news 52799.htm

18 Summit Declaration on Afghanistan, NATO, (Brussels), 4 April 2009. bafecess: 5 June 20009.
http://www.nato.int/cps/en/SHB208D8F56602E 77D/natolive/news_52836.htm

B'NATO Allies Endorse Obamads Af gh)admpriP2009rDate df SchessTo day, (
June 2009http://www.usatoday.com/news/world/200%-04-natesummit_N.htm

188 Merkel Cuts Short Afghanistan Troop Visit, Deutsche Welle, (Borr\pril 2009. Date of Access: 4 June 2009.
http://www.dwworld.de/dw/article/0,,4158113,00.html?macaegn nr1893xml-atom

189 Afghanistan: Steinmeier condemattacks work to build a better future will continue, Federal Foreign Office,
(Berlin), 29 April 2009. Date of Access: 1 June 20@®o://www.auswaertigeamt.de/diplo/en/AAMt/BM
Reisen/2009/AfghanistafApril/090429 Tag1,navCtx=277242.html

190 Merkel verspricht Karsai schnellere Ausbildung, Die Welt (Berlin) 10 May 2009. Date of Access: 5 June 2009.
http://www.welt.de/politik/article3713796/MerkekersprichtKarsaischnellereAusbildung.html
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reinforced that, although Germany will continue to honour its pledges in this field, no extra
assistance will be forthcongrt™

Thus, Germanyodés objective focuses on i mprovin
that countrydés own civil security forces, I n
militaristic and civil reconstruction projects. The Gerngmvernment will be successful if the

G8 releases communiqués or statements that endorse the NATO Summit Declaration, and if G8
members commit to invest aguipment and training projects, specifically for the Afghan police.

Scoring Guidelines

0 None ofG e r m a negyodas securitypriorities for Afghanistans discussed in deta
at the Summit.

0.25 The G8 discusses oneor moré€®é r many 6 s r e gi o nimdetailsbat
commits to no new initiatives.

0.50 The G8commitsto bolstering reginal security in Afghanistan by undertaking n
initiatives in the area, but commitments are substantially vagued@anbt reflect
Germanyos priorities to make Afghan

0.75  The G8 commits to new initiatives that incre#gghan responsibility for security
However, while the G8 commits tmvesting in equipment and training for th
Afghan police, specific timeframes are not agreed to and no specific mol
contributions are pledged. G8 members discuss the NATO deatgratit they dc
not endorse it officially in Summit communiqués.

1 The G8 commits to new initiatives that increase the Afghan responsibilit
security issues in AfghanistalND commit to specific timeframes and monet:
contributions toward the equipmieand training of the Afghan police. TH&8
supports thé&NATO declaratiorin its communiqués or statements.

Prospects

Afghanistan has been an important issue at past G8 summits. Since all G8 members except for
the Russian Federation are also NATO memnjieis likely that the G8 will adopt a commitment

that strengthens regional security and supports civil reconstruction efforts in Afghanistan.
Nonetheless, Germany may find it difficult to secure a commitment aimed at increasing the
involvement of the Aghans t hemsel ves in their countryé
outlined in the NATO declaration.

Analyst: Jesse Sperling
Objective 3: Humanitarian Aid

Humanitarian aid is I|likely to be an i mportant
Areas of major focus are likely to be Afghanistan, where Germany is currently engaged, Iraq,

191 Merkel verspricht Karsai schnellere Ausbildung, Die Welt (Berlin) 10 May 2009. @aecess: 5 June 2009.
http://www.welt.de/politik/article3713796/MerkekersprichtKarsaischnellereAusbildung.html
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Gaza, Sri Lanka, and Darfur, where wars have created major humanitarian problems, and
Somalia, where the weakness of the state allows for ongoing violence.

IsraelPalestine

In terms of Gaza, Germany supports both humanitarian aid to and subsequent development of the
Palestinian territorie$? Germany has already pledged EUR200 million by 2010 within the
context of the 2007 international donor confereli¢&ermany suports a twestate solution for

Israel and Palestine, as it believes laegn political stability is necessary for developmefitn

the G8 Summit, Germany will advance its opinion on the matter and will seek the support of
other G8 members.

Sri Lanka

In Sri Lanka, Germany supports humanitarian relief for the recent civil war. This involves
providing EUR5 million in aid to displaced persons in Negtistern Sri Lank&® The German

minister of development, Wieczor&eul called for a UN investigation into g&ible war crimes

in the area, noting the detrimental effects the war has had on civilians as well as the possible
precedensetting impact it would hav€®ar gui ng t hat such action was
preventing future abuses to the detrimentaf v i | i a n s éWAt thé Sumritd @ermany

may seek the support of the other G8 members on the matter, and it is likely that it will push for

an increase of humanitarian aid in the region.

Darfur
In 2009, Germany provided EUR2.5 million in aid to tBarfur region of Sudan, which

continues to be a problem as a result of the expulsion of 13 NGOs in faGermany
supports a political solution and a continuation of bargaining between the government and the

192 Sjtuation and CooperatioRederal Ministry for Economic Cooperation and Development (Berlin). April 2009.
Date of Access: 9 June 2009.
http://www.bmz.de/en/countries/partneuntries/palaestinensische_gebiete/zusammenarbeit.html

¥3Sjtuation and Cooperation, Federal Ministry for Economic Cooperation and Development (Berlin). April 2009.
Date of Access: 9 June 2009.

http://www.bmz.de/en/countries/partnercountries/palaestinensische gebiete/zusammenarbeit.html

19 Sjtuation and Cooperation, Federal Ministry for Economic Cooperation and Development (Berlin). April 2009.
Date of Access: 9 June 2009.
http://www.bmz.de/en/countries/partnercountries/palaestinensische_gebiete/zusammenarbeit.html

19 Wieczorekzeul: Refuges in Sri Lanka must finally be protected, Federal Ministry for Economic Cooperation
and Development (Berlin), 19 May 2009. Date of Access: 10 June 2009.
http://www.bmz.de/en/press/pa09/may/pm_20090519_46.html

1% \Wieczorekzeul calls for investigation into civilvar crimes in Sri Lanka, Federal Ministry for Economic
Cooperation and Development (Berlin), 28 May 2009. Date of Access: 10 June 2009
http://www.bmz.de/en/press/pm/2009/may/pm_20090528 5Q.html

¥\wVieczorekZeul calls for investigation into civivar crimes in Sri Lanka, Federal Ministry for Economic
Cooperation and Development (Berlin) 28 May 200%elxd Access: 10 June 2009.
http://www.bmz.de/en/press/pm/2009/may/pm_20090528 5Q.html

198 Allowing aid to continue in the Sudan, Federal Foreign Office (Berlin) 18 March 2009. Dateess: 10 June,
2009.http://www.auswaertiges
amt.de/diplo/en/Aussenpolitik/RegionaleSchwerpunkte/Afrika/AkaArtikel/090318sudan,navCtx=273928.htm|
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rebel Justice and Equality Movement that beganFebruary® I n | i ght of Ger
commitment to the area, Germany will most likely call on the other G8 members to further
facilitate negotiations between the Darfur government and the rebel Movement. Moreover,
Germany will pursue the increase of humairién aid in the region.

Somalia

Somalia, too, will likely be a major concern. Germany provided EUR3.9 million towards
humanitarian aid projects in 2008, and plans to continue and expand these projects®M 2009.
Due to lack of security, government comtamd drought have led to civil war, violence, and of
especial concern to the international community, pifdtiracy has contributed not only to
international economic and security concerns, but has also served to exacerbate the humanitarian
crisis?°? In light of the significant impact of piracy, Germany will most likely call on the G8 to
commit to specific actions on the matter.

Further Middle East

Other concerns include Irag, where, although violence has become less commonplace, displaced
persons shi pose a major problem. Refugees continue to cross over the borders into neighboring
Syria and Jordan, which do not have sufficient infrastructure to deal with the dhflux.
Furthermore, the UN High Commissioner for Refugees estimates there are 2.8 intidlraally
displaced people in Ira?

Scoring Guidelines:

0 None of Gpdorityn areay fors humanitarian aickceives attention at tr
Summit. Germany fails to secure greater economic support for cases of humai
crisis, and it is not succdat in gathering support or funding for loagrm
development goals.

0.25 The G8discussesioe or mo r e honfanit&iarramd ariontigdsit commits
to no new initiatives.

050 At |l east one of Ger manyds p hd GBrmermbgrs
Germany obtains some support for more humanitarian aid; however, it is limi
scope and largely superficial. There is little or no support provided for ecor

199 Allowing aid to continue in the Sudan, Federal Foreign Office (Berlin) 18 March 2009. Date of Access: 10 June,
2009.http://www.auswaertiges
amt.de/diplo/en/Aussenpolitik/RegionaleSchwerpunkte/Afrika/AktuelleArtikel/098R N, navCtx=273928.html

20 Hymanitarian aid in Somalia, Federal Foreign Office (Berlin), E8df 2009. Date of Access 10 June 2009.
http://www.auswaertigeamt.de/diplo/en/Aussenpolitik/ Themen/HumanitaereHilfe/Somalia.html

! Humanitarian aidn Somalia, Federal Foreign Office (Berlin), 18 March 2009. Date of Access: 10 June 2009.
http://www.auswaertigeamt.de/diplo/en/Aussenpolitik/ TheméhimanitaereHilfe/Somalia.html

22 Humanitarian aid in Somalia, Federal Foreign Office (Berlin) 18 March 2009. Date of Access: 10 June 2009.
http://www.auswaertigegmt.de/diplo/en/Aussenpolitik/ Themen/HumanitaereHilfe/Somalia.html

23 Humanitarian assistance for the Iragi population, Federal Foreign Office (Berlin) 18 March 2009. Date of Access:
10 June 200%ttp://www.auswaertigeamt.de/diplo/en/Aussenpolitik/ Themen/HumanitaereHilfeAraki.html.

24 Humanitarian assistance for the Iraqi population, Federal Foreign Office (Berlin) 18 MarclD20@®f Access:

10 June 200%ttp://www.auswaertigeamt.de/diplo/en/Aussenpolitik/Themen/HumanitaereHilfeAirakhi.html.
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development, and little or no progress is made in advancing political pesasses

0.75

At |l east two of Germanyos priority

Germany obtains some support for more humanitarian aid; however, it is limi
scope and largely superficial. There is little or no support providedcfamoenic
development, and little or no progress is made in advancing political peace pro

Germany organizes a framework for economic support of its humanitarian gc
all major problem areas. Germany succeeds in instituting moretéomgeconont
development programs in all regions destroyed by war. Germany succe:
promotes political framework for continued dialogue on political solutions in De

Somalia, and Gaza.

Prospects:

Germany will likely want to support increased spendinghengart of the G8 in these regions,

especially Somalia and Irag, which pose security and possibly economic threats to G8 member
countries. In all cases, Germany will probably be focused not only on humanitarian aid as a
stopgap measure, but also more lbegn support for infrastructure development because this

will enable independent growth and support stability.

In the cases of Iragq, Somalia and Gaza especially, Germany supports finditgriangplitical
solutions with neighbouring states. For Iragr@any will seek to reduce the instability created
by people displaced into Jordan and Syria. For Somalia, Germany would like to create a stable

government. Regarding Gaza, Germany supports astate solution, which would entail

general Middle Eastern cegnition of Israel as well as Israeli recognition of the right of
Palestinians to a state. Germany will likely advance this cause via political pressure, but any
concrete action is improbable, due to the variety of views and complexity of the issue of
teritory. Germany will also likely voice support for a more robust international response to
natural disasters, emphasizing multiple times in press releases that they had provided medical

and other humanitarian aid to people affected by floods, earthqaakesther natural disasters.

Analyst: Aberdeen Berry

Objective 4: Climate Protection

Climate protection will be griority objectivefor the German governmeratt h e

Summit, Germanywill seek topromote the advantages of energy efficiemad technological
innovation as a method for supporting failing economies&ddition, it will seekto implement

20009

the Bali Action Planimprove biowaste management gsrdmotenuclear phaseut programs

Energy Efficiency and Diversification

At the opeaing of the European Forum on Ebmovation in Berlin on 2 April 2009, Germany

L6AQL

encouraged European Union environment ministers to regard the financial downturn as an

G8 Research Group 2009 LOAquila G8
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opportunity to bolster the economy by increasing investments in energy effiéféi@grman

Parl i amentary State Secretary at the Feder al
time at all the financial crisis has impacted on the real economy. Countries with high export
volumes such as Germany are particularly hit. However, in aghatkich is characterized by a
continuously growing demand for eefficient goods, the extraordinary technical expertise and
innovative power of German and European environmental technology businesses will, in the

long run, prove to be a competitive advaa @ Thé German government has continued to

take measures that connect industry and academia in order to promote energy efficiency and
environmental responsibilif’’ A The Federal Research and the Fe
jointly initiated the enwionmental technology master plan with the intention of pooling, linking,

and further developing the experience and strategies for action. The purpose of the plan is to
support and boost envir onm&Germany wildikelpwishfoogy as
promote this model for environmental responsi

On 2728 April 2009, Germany attended the first preparatory meeting of the Major Economies

Forum (MEF) on Energy and Climate in Washingtth.A t t he meeti ng, i p
commented on the potential for the Major Economies Forum to support the development of
transformati onal technol ogi es cr PYFurtherhoret o mi t

many of the nations at the meetumoguld piovide!| udi n
valuable support and impetus at a political level for the development of critical technologies and
supported exploring cooperation on innovation and policies to enable deployment of
technologies, including carbon capture and storage, clea@nbuildings, energy efficiency, solar
energy, and bi of'uGermany may mishnigenwmurdye a stronger and more
definitive commitment to energy efficient technologies at the Summit by suggesting another
Major Economies Forum on Energyda@limate meeting.

25 Technical expertisand innovative power in response to the global crisis, Federal Ministry for the Environment,
Nature Conservation and Nuclear Safety (Berlin) 2 April 2009. Date of Access: 10 June 2009.
http://www.bmu.de/english/current _press releases/pm/43760.php

28 Technical expertise and innovative power in response to the global crisis, Federal Ministry for the Environment,
Nature Conservation and Nuclear Safety (Berlin) 2 April 2009. Date cégsc 10 June 2009.
http://www.bmu.de/english/current press releases/pm/43760.php

27 Technical expertise and innovative power in response to the global crisis, Federal MinisteyEavironment,
Nature Conservation and Nuclear Safety (Berlin) 2 April 2009. Date of Access: 10 June 2009.
http://www.bmu.de/english/current_press_releases/pm/43760.php

28 Techical expertise and innovative power in response to the global crisis, Federal Ministry for the Environment,
Nature Conservation and Nuclear Safety (Berlin) 2 April 2009. Date of Access: 10 June 2009.
http://www.bmu.de/english/current_press_releases/pm/43760.php

29 First Preparatory Meeting of the Major Economies Forum on Energy and Climate, Federal Ministry for the
Environment, Nature Conservation and Nuclear Safety (Berlin) 30 2@09. Date of Access: 10 June 2009.
http://www.bmu.de/english/climate/doc/43916.php

#0First Preparatory Meeting of the Major Economies Forum on Energy and Climate, Federal Ministry for the
Environment, Nature Conservation and Nuclear Safety (Berlin) 30 April 2009. Date of Access: 10 June 2009.
http://www.bmu.de/english/climate/doc/43916.php

1 First Preparatory Meeting of the MajBconomies Forum on Energy and Climate, Federal Ministry for the
Environment, Nature Conservation and Nuclear Safety (Berlin) 30 April 2009. Date of Access: 10 June 2009.
http://www.bmu.de/engli¥climate/doc/43916.php
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On 24 April 20009, Germanyo6s State Secretary
Machnig attended a G8 meeting for the environment in Syracuse*'fteBfate Secretary

Machnig promoted the positive connection between energyegf€ty and economic growth as a

means of linking environmental responsibilities with the econdifiylachni g i nsi st s,
field of environmental protection there is massive potential for economic growth and a low
carboni and thus more environmentallyendly i future. Green investments are the key answer

to the economi @ and climate crisis.o

Bali Action Plan

At the same meeting, Minister Maching also encouraged his fellow G8 environment ministers to
think in terms of concrete goals and responsibditi In particular, he promoted the

i mpl ementation of the Bali A c tvisianrfor tRd global whi c
reduction of greenhouse gas emissions, ambitious medium targets,and measuregor

adaptation to climate change, secure clim@ancing and technological cooperation with
devel opi ng*® Mimsten Machnig sals® impressed upon his fellow environment

mi ni sters the need to act i mmediately and wit
Plan will secure the clearvaestment conditions that are needed, by industry too. The time of
proceeding t&%ctically is over. o

Biowaste

At an international conference on biowaste held in Brussels, the German Parliamentary States
Secretary at the Federal Environment Ministry Astikithlg promoted the improvement of
biowaste recycling measurés. A t the meeting, Secretary Klug
cases biowaste is still dumped in landfills in Europe. However, biowaste is not only much too
valuable for this practice but also cagsa multitude of problems on the landfills. A sepakate

Bi owaste Directive woul d*®Biensste rdtyelingis an onpoatahtv a n ¢ e

212 state Secretary Machnig: G8 countries must use the crisis for a green recovery of their economies, Federal
Ministry for the Environment, Nature Conservation and Nuclear Safety (Berlin) 24 April 2009. Date of Access: 10
June 200%http://www.bmu.de/english/current press_releases/pm/43817.php

3 state Secretary Machnig: G8 countries must use the crisis for a green recovery of their economies, Federal
Ministry for the Environment, Nature Conservation and Nuclear Safety (Berlin) 24 April 2009. Date of Access: 10
June 2009http://www.bmu.de/english/current press_releases/pm/43817.php

Z4state Secretary Machnig: G8 countries must use the crisis for a green recovery of their economies, Federal
Ministry for the Environment, Nature Conservation and Nuclear Safety (Berlin) 24 April 2009. Date of Access: 10
June 2009http://www.bmu.de/english/current_press_releases/pm/43817.php

%5 state Secretary Machnig: G8 countries must use the crisis for a green recovery of their economies, Federal
Ministry for the Environment, Bture Conservation and Nuclear Safety (Berlin) 24 April 2009. Date of Access: 10
June 2009http://www.bmu.de/english/current_press_releases/pm/43817.php

Z% state Secretary Machni8 countries must use the crisis for a green recovery of their economies, Federal
Ministry for the Environment, Nature Conservation and Nuclear Safety (Berlin) 24 April 2009. Date of Access: 10
June 2009http://www.bmu.de/english/current press_releases/pm/43817.php

27 pstrid Klug support€U Biowaste Directive, Federal Ministry for the Environment, Nature Conservation and
Nuclear Safety (Berlin) 10 June 2009. Date of Accessiut@ 2009.

http://www.bmu.de/english/current press releases/pm/4427.4.php

218 pstrid Klug support€U Biowaste Directive, Federal Ministry for the Environment, Nature Conservatibn an
Nuclear Safety (Berlin) 10 June 2009. Date of Access: 10 June 2009.
http://www.bmu.de/english/current_press_releases/pm/4427.4.php
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issue within Germany, as the country has already taken strong measures to recycle biowaste in
German hme s , AOn average an amo u-and garflen wadt® pek g o f
inhabitant is separately collected in Germany per year. From the 8 nidhessthus collected

we produce roughly 4 milliooneso f v al uabl e 8 ThpspGetmany mayishy e ar . o
to extend their domestic commitment to biowaste recycling at the G8 Summit by encouraging
other G8 member nations to adopt similar environmental commitments.

Nuclear Power Phas®ut

An important domestic concern for Germany is the phasing out @éarupower. In a recent

Ger man pol E ofthé Gemmman gopulation veanted to continue with the nuclear phase

out as adopted by the government or even accelerate it. This was the result of a representative
poll on the safety of nuclear power plaatsd the phasing out of nuclear energy, carried out by

the FORSA polling institute on behalf of the Federal Environment Ministry (survey period: 20

22 April). This constitutes a considerable increase compared to 2006. In August 2006, 62 percent
of Germans esponded to the same question that the pace of nuclear-qaiiaskould be

mai nt ai ned #BTheréforecGermnany mal raise the issue of nuclear phase out at the
G8 summit as a means of expanding their strong domestic beliefs in the phasing uzliearf n
power.

Scoring Guidelines

0 None of GermanyOds climate protectio

0.25 The G8 discusses one or more®@& r many 6 s c | iproatieein detailg
but commits to no new initiatives.

0.50 The G8 commits to an action plan in line widt leastone of Germary 6 s
climate protectionpriority: (1) pursue energy efficiency and divefgation; (2)
implement the Bali Action Plan, (3nprove biowaste management gddl promote
nuclear phaseutprograms

0.75 The G8 commits to an action plan in line wdk leasttwo of Germaly 6 s
climate protectionpriorities (1) pursueenergy efficiency and divafgation; (2)
implement the Bali Action Plan, (3nprove biowaste management gddl promde
nuclear phaseut programs

1 The G8 commits to an action plan in line wih least threef Germary 0 s
climate protectionpriorities (1) pursueenergy efficiency and divafgation; (2)
implement the Bali Action Plan, (3nprove biowaste magament and4) promote
nuclear phaseut programs

Prospects

219 astrid Klug support€U Biowaste Directive, Ederal Ministry for the Environment, Nature Conservation and
Nuclear Safety (Berlin) 10 June 2009. Date of Access: 10 June 2009.

http://www.bmu.de/english/current _press releasedipav4.php

220FORSA survey: majority oppose nuclear power, Federal Ministry for the Environment, Nature Conservation and
Nuclear Safety (Berlin) 24 April 2009. Date of Access: 10 June 2009.
http://www.bmu.de/english/current_press_releases/pm/44005.php
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Climate protection has been a very important issue at past G8 summits. Germany will likely seek
to encourage other G8 member nations to recognize that climate protection and economic
strengthare entwined issues and that energy efficiency can bolster economic strength. Germany
will look to encourage improved biowaste recycling, may encourage nuclearqitaseasures,

and promote ecosystem protection at the summit. Nonetheless, Germany aniagifiircult to

secure a commitment aimed at increasing climate protection initiatives, as other nations may be
more concerned with managing financial stability and trade during the economic downturn.

Analyst: Tatjana Zalar
Objective 5: Trade

Atthe 2 09 L 06 Aq u iGemnangnill reeektda expandts tradenetworks(specifically in
Eastern Europekendorse cooperation with emerging marlsetsh as China and Ind#nd invest
in efficient trade technologies.

Emerging Markets

Germany will likely suppd improved relations with emerging markets, such as China and India,

in order to help stimulate the econorf§. Chancellor Angela Merkel believes that cooperation
with emerging markets wil/l prevent futwre fin
that along with the USA and the emerging economies such as India and China, we will manage

to produce the results that ensure, through regulation and supervision that a financial crisis of this
sort cannot ?SenjprpGemanaliglaniats met witheir Chinese counterparts in

Beijing on 8 June 2009 to expand, Afa strategi
the two countrieséBoth sides exchanged vVvi ews
crisis and other international andregioh i ssues of ommon concernod

Efficient Trade Technologies

On 20 May 2009, Chancellor Merkel attended a trade fair held in Hannover that showcased some
of the worl ddéds | eading efficient technology.
ehi bits showed fAsigns of hopeo that SO many
innovative and strong during the financial crisis. Merkel is hoping to promote the trade of new

and more efficient technologies and secure foreign markets for Gemuhnotogical and
scientific i nnovations. At the fair, ARAngel a
adjust automatically to the wind thanks to digital steering technology. She found out more about

the latest generation of fuel cells, progresshmfield of photovoltaic technology and new drive
technologies. She even saw a refuse truck which can use its own braking force to generate
energy to power the vehicle, saving about-qoarter of the energy it would otherwise need.

221 G-20 Summit must produce Tangible Results, Bundesregierung (Berlin) 14 March 2009. Date of Access: 10 June
2009.http://www.bundesregierung.de/Content/EN/Artikel/2009/03/2089. 4-merketLondon__en.html

#22G-20 Summit must produce Tangible Results, Bundesregierung (Berlin) 14 March 2009. Date of Access: 10 June
2009.http://www.bundesregierung.de/Content/EN/Artikel/2009/03/2089. 4-merketLondon__en.html

2 China, German Leaders hold strategic dialogue in Beijing, Federeigh Office (Beijing) 9 June 2009. Date of
Access: 10 June 2008ttp://www.auswaertigeamt.de/diplo/en/WillkommeninD/D
Informationen/Nachricht®#0906091.html.
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0This is hatcltelaer esiigsn gt i || scope for major e
excl ai med t PFeMosElikelyn @eerary avill caéry this enthusiasm in the Summit,
where it may call on the G8 to invest in efficient technologies.

Expanding Trade Networlkeastern Europe

Germany is carefully pursuing trade deals with eastern European nations. On 7 May 2009,
Angela Merkel attended a conference with fellow EU member nations in Prague to discuss the

expansion of EU trade interesatss.erihePameéaer s
Ai nvol ves stepping up relations on a wide f|
German government was careful to clarify that

accession to the®*Nobkthtel asd,atat thee2®09 G8
Germany may urge G8 members to endorse the Eastern Partnership and/or invest in trading
relations with Eastern Europe.

Export

Due to the current global economic downturn, trade talks will be of great impertanG8

member nations at the Summit, specifically to Germany. Various economic analysts in Germany
predict fAa 10.7 percent drop in exports. They
in the German export sector until the second half of 2Qi@rall, exports are expected to rise
again by 0.9 F¢mceandtdinexn,yd&Seranany, Europe's
nearly 30 per cent drop in exports in the %/ear that ended in April as the global economic crisis
continued to hurt demana fr i t s “P Thosy calling $or wew trade deals, improving

current trade relations and opposing protectionist measures will be an important goal for
Ger many at the 2009 LO6Aquila Summit

Scoring Guidelines

0 None of Ger many 0 scussedia detil gbtheiSammiitt i e s

0.25  The G8 discusses one or more®é r m atragedsorities in detail, but commits
no new initiatives.

0.50 The G8 commits to an action plan in line wahleastone ofGermany s t hr
priorities: (1) expandtrade networks to include Eastern Eurog@) endorse
cooperation and trade with emerging marlgetsh as China and Indiand (3)invest
in efficient trade technologies.

224 Energy to Power the Way out of the CrissindesregierunHannover) 20 April 2009. Date of Access 10 June
2009.http://www.bundesregierung.de/nn_6516/Content/EN/Artikel/2009/042d080-hannovermesse
rundgang__en.html

22 EU gives the gahead for the Eastern Partnersiipndesregierun@Prague) 7 May 2009. Date of Access: 10
June 2009http://www.bundesregierung.de/nn_6516/Content/EN/Artikel/2009/05/38%7-eu-oestliche
partnerschaft__en.html

#%°| eading Economists reject Idea of AnetfEconomic Stimulus PackadgyndesregierungBerlin) 23 April
2009. Date of Access: 10 June 2008p://www.bundesregierung.de/nn_6516/ent/EN/Artikel/2009/04/20G9
0423fruehjahrsgutachten__en.html

#’Flaherty looks for way to end stimulus, The S@ttawa) 13 June 2009. Date of Access: 13 June 2009.
http://www.thestar.comews/canada/article/650324
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0.75  The G8 commits to an action plan in line wéthleast twoof Germany s  tréde
priorities: (1) expandtrade networks to include Eastern Eurog@) endorse
cooperation and trade with emerging marlgetsh as China and Indiand (3)invest
in efficient trade technologies.

1 The G8 commits to an action plan in line waththreeof Germang s t r ad e
(1) expandtrade networks to include Eastern Euroff® endorse cooperation ar
trade with emerging markessich as China and Indiand (3)invest in efficient trade
technologies.

Prospects

Trade has been an importanpic at past G8 meetings, and it is likely to be a very important
topic at the LOAquila meeting. The gl obal eco
Germany to pursue ways to bolster economic activity. Germany regards trade as a vital means of
improving not only their economy but also the global economy and has been vigorously been
pursuing trade. Germany will most likely pursue improved and expanded trade relations with
existing contacts and wil/l seek tingingeaggand Ge
relations with emerging and lucrative markets like China and India. Germany will oppose any
protectionist measures.

Analyst: Tatjana Zalar
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Italy

Economic Data

Currency: Euro

Population: 58,126,212

Gross Domestic Produfficial exchange rate): USDE99trillion

Gross Domestic Product per capita (PPP): USD31, 000

Major Trading Partners: Germany, France, US, Spain, UK, Netherlands, China, Belgium

Political Data

Type of government: Republic

Date of Establishment: 2 June 1946

Legislature: Bicameral; Chamber of Deputies and Senate
Head of State: President Giorgio Napolitano

Head of Government: Prime Minister Silvio Berlusconi

Background

The 2009 G8 LO6Aquila Summit wild!/ be Pri me Min
his third holding the G8 Presidency. Prime Minister Berlusconi has prepared an ambitious
agenda for the Summit, amhe that tries to address prominent global issues in the backdrop of

the current financial crisis.

World economy will be the top priorityf éhis Summit. Even though the G20 held in London at
the beginning of April 2009 has been the primary forum of discussion and action on global

economy thus far, the LO6Aquila Summit will tr
In the ministeial meetings in the lead up to the Summit, Italy introduced the Lecce Framework

to G8 Finance Ministers. The Lecce Framewor k,
conduct of internat i*8mopek to lestablishnaeneve globah systefni nanc

financial and economic regulation. The Italian government will present the framework to G8
leaders at the Summit and will push for its formal adoption.

On <climate change, the I talian government pl
discussiom and negotiation towards the establishment a-igsto climate change regime.
Emissions reductions will also be discussed at the Summit. The Italian Presidency will seek the
support of the other G8 members to arrive at a realistic agreement in emisdiactgons, which

would consi der coneem$ éor théir domestic industries. Moreover, the Italian
gover nment has been very active in the envir
Summit and will likely lead several discussions on the devetopf a green economy.

G8 Finance Ministersd Meeting Ends in Lecce, G8 Summi
June 2009http://www.g8italia2009.it/G8/Home/News/G88 Layout locale
1199882116809 1199898087351.htm
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Agriculture and food security are cruci al pri
very vocal on this topic; it took a leading role by hosting a tdreey G8 Agr i cul tur e

Meeting, the first ever G8 Farm @uni t . At the LOAquila Summit,
endorsement of a Global Partnership for Agriculture and Food Security. The issues of
specul ation on agricultur al products and food

priority, which will be discussed primarily in the context of African development.

Regarding Africa, the G8 Italy in particulari has been lagging behind on its 2005 Gleneagles
Summit commitments to deliver development aid to Africa. In an effort to address this ftopic o
concern, the Italian government will push for the endorsement of a review report on the
implementation status of the collective pledges that G8 countries made to Africa and will call on
the G8 to invest in infrastructural development in the continentst Mkely, Italy will also
address the need for a reform of the Africa Partnership Forum.

Italy will also take a leading role in furthering discussion on the-plotiferation Treaty, the
Strategic Arms Reduction Treaty (START), and the cases of trdrNarth Korea, confirming
nonproliferation as a notable priority for Italy. With respect to regional security, Italy has
announced iteitiative to launch a Marshall Plan for Palestimdich will be aimed at fostering
the regionds pmrgoverpnent has glso bekerwecallabboat IAfghanistan. Italy has
contributed to the efforts to ensure security in the region and most likelysegk a G8
commitment on supporting the stabilization of Afghanistan and will call on G8 members to
increase theitroop levels in the country.

Lastl vy, ltaly is determined to use the LO6AqQquUI
G 8 #which would expand to include the G5 countries and Egypt. Prime Minister Berlusconi
explained that Egypt was includeldragside the G5 countries to represent the Arab, Muslim, and
African world. In addition to advocating a G14 structure, Italy has also expressagpisrt for
Russiads inclusion in the financi al G7.

Lead Analyst: Netila Demneri
Objective 1: World Economy
Financial regulation ithe main priority of the Italian Presidency. Atthe 20@BAqui | a S u mmi
ltaly will | ook f or t he GdpHtthe Leae Bramewgork sas welb ascrease
regulation of derivatives and hedge funds.
Lecce Framework
When t first assumed the G8 Presidency, Italy made it clear that it wished to reform the Bretton

Woods system of monetary management. Italian Finance Minister, Giulio Tremonti commented
that Aif the origin of the crindesandmewrulesifaranci a

Making the G8 More Representative and More Effective,
February 2009. Date of Access: June 4, 200®://www.g8italia2009.it/G8/Home/News/G88_Layout_locale
1199882116809 _1199890415428.htm
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f i n a®f Highlighting the inefficiency of the current global financial structures to respond to
the pertinent global financial challenges, Minister Tremonti stressed the need for rules, which
ban speculation, speculative instruriserand tax haverfs:

By the end of January 2009, Italy stopped commenting on the need for "a New Bretton Woods"
and rather started pushi n&?Thiinternatibnel ethicaldedal f or &
standard, as Minister Tremonti has refert@d, is a rulebook that will pave the way to establish

fas convergent a network as possibPle of |egal

On 1314 February 2009 at the G7 Finance Ministers and Central Bank Governors Meeting in
Rome, Minister Tremontfficially proposed the idea of a legal standard and urged strongly for

its adoption. Upon the completion of the Meeting, participants reiteratedathieis h it o cr e a
broaderrange f t ool s t o support [economicl]ongeta wt ho
ground®rul es. o

Mi ni ster Tremonti déds proposals were further co¢
held in Lecce on 12 and 13 June 2009. At the meeting, the G8 Finance Ministers recognized the
need for common standards of conductanéagd t o t he fALecce Framewor
principleségoverning the conduct of I nternat
addressed by the ALecce Frameworko expand ove
governance, market integrjt financial supervision and regulation, tax cooperation and
coordination and transparency of macroeconomic policy andtata.

Minister Tremonti explained that the Lecce Framework is drawn upon previous agreements and

existing initiamovesamiiuti duso si nimélftAstthei t set
for mal document states, the framework fAbuil ds
FSB, FATF, and other i nternational organi zat

regulatory gaps, ah foster the broad international consensus needed for rapid

0 talyéos 2009 G8: Plans for t he6Gctobentods,Dat&d Actesst I6r mat i on
June 2009http://www.g7.utoronto.ca/evaluations/2009laquila/2009plans/2{BiPans081016.pdf

Bl tal yos 2 00bthe SGBmit, GB InfarmationfCentre (Toronto) 16 October 2008. Date of Access: 15

June 2009http://www.g7.utoronto.ca/evaluations/2009laquila/2009plans/2{BiPans081016.pdf

%32|taly scales back G8 ambition to legal standard, Reuters (Rome) 20 January 2009. Date of Access: 15 June 2009.
http://in.reuters.com/article/asia@panyAndMarkets/idINLJ62867720090120

#3G7 Finance Ministers and Central Bank Governors Meeting: Final Declaration and News Conference, G8

Summit 2009 (L6Aquila) 14 February 2009. Date of Acces:
http://www.g8italia2009.it/G8/Home/News/G88 Layout locale 1199882116809 1199886850035.htm

#34G7 Finance Ministers and Central Bank Governors Meeting: Final Declaration and News Conféence,

Summit 2009 (L6Aquila) 14 February 2009. Date of Acces:
http://www.g8italia2009.it/ G8/Home/News/G88 Layout localel199882116809 1BB889366921.htm

%G8 Finance Ministersd Meeting Ends in Lecce, G8 Summi
June 2009http://www.g8itlia2009.it/G8/Home/News/G&8 Layout locale

1199882116809 1199898087351.htm

%G8 Finance Ministersd Meeting Ends in Lecce, G8 Summi
June 2009http://www.q8italia2009.it/G8/Home/News/G88_Layout locale

1199882116809 1199898087351.htm
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i mp| e me ftitaianiG8 Sherpa Giamperio Massolo confirmed that the Lecce Framework
is to be approved at*®the G8 Summit in L6Aquill

Derivatives

The Iltalian government is also urging foghter regulation on derivatives. In light of the
expansion of financial derivatives and their impact on the current financial crisis, Prime Minister
Berlusconi said that the Italian government would propose a solution to the problem at the G8
Summit this smmer.Prime MinisterBerlusconi noted that worldwide concern surrounded the
matter and that he would discuss?fteneediforwn i d
regulation of derivatives was also a topic of discussion during the meeting between Prim
Minister BerlusconiandUS President Barack Obama on 15 June Z060®. addition, following

the G8 Finance Ministersd6 Meeting in-Kamcce,
reiterated the Italian concemegarardingspeculation on derivative andmmodity markets,

confirming once again that the problem is a priority for the Italian Presidéhcy.

Hedge Funds

At the Berlin Summit on 22 February 2009, Prime Minister Berlusconi stressed the need to have
Anew [financi al] r u I**2I8 agtedmerit with the other lgaders, ePxinger y o n
Minister Berlusconi supported the idea of further regulation with no exception, including hedge
funds. Finance Minister Tremonti had previously stated that the destruction of hedge funds, the
whol e #fhetilionisdostyd SMoul d be a priorit¢ of the |

Scoring Guidelines

0 None of I|Italyds economic priorities
0.25 The G8 di scusses one or mor e of | 4 t@
no new initiatives.

%7 The Lecce Framework: Common Principles and Standards for Propriety, Integrity and Transparency, G8

Information Cente (Toronto) 13 June 2009. Date of Access: June 15 2009.
http://www.g7.utoronto.ca/finance/fm090613.htm#framework

28G8: Legal Standard o6wil | be 9.@DptpafAceessdl9 dune®BDS.A ( Rome) 17
http://www.lifeinitaly.com/node/6195

239 Berlusconi says to make derivatives proposal to G8, AFX News (Rome) 22 January 2009. Date of Access: 15

June 2009.Http://www.finanznachrichten.de/nachrichi280901/12909641berlusconisaysto-makederivatives
proposaito-g8-020.htm

240 Berlusconi tatalk regulation with Obama before G8, Buenos Aires Herald (Buenos Aires) Date of Access: 15

June 2009http://www.buenosairesherald.com/BreakingNews/View/2561

#1Comments fromltalyG8 i nance mini stersé meeting, Reuters (Lecce)
2009.

http://www.reuters.com/article/topNews/idUSTRE55CO0PU2003®ageNumber=4&virtualBrandChannel=0

2Ber|lin Summit: fACoordinated Action to Tackle the Econ

February 2009. Date of Access: 15 June 2088.//www.g8italia2009.it/G8/Home/News/G88 Layout locale
1199882116809 1199890411315.htm

Hedge funds dd théytare suffeeird) enpugls, Melegraph (London) 16 October 2008. Date of
Access: 15 June 2008ttp://www.telegraph.co.uk/finance/comment/tracycorrigan/3212102/Heohgks-dont
needpunishing--they-are-suffering-enough.html
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050 The G8 commits to an action plan
priorities: (1) adopt the Lecce Framework, (Rcrease regulation of derivativesnd
(3) increase regulatiohedge funds.

0.75 The G8 commits torma acti on plan in | ine wi
priorities: (1) adopt the Lecce Framework, (Bcrease regulation of derivativeand
(3) increase regulatiohedge funds.

1 The G8 commits to an acti on pnhicaproritien
(1) adopt the Lecce Framework, (&)crease regulation of derivativeand (3)
increase regulationedge funds.

Prospects

The Lecce Framework was initially received wgkepticismfrom the international financial
community. However, GEi nance Mini sters agreed with the f
the proposal during the G8 Finance Ministers?o
be adopted at the G8 Summit. In case it is not, G8 leaders will push the proposal for further
discussion athe next meeting of the G20 in September 2009 in Pittsburgh.

Regardingderivatives and hedge funds8 leaders share the concerns of the Italian Presidency.
Most | ikely, a decision wil | daleforfurther ceuiattbn t h at
on the matter.

Analyst: Netila Demneri
Objective 2: Climate Change

Achieving progress towards a pd§goto climate change framewoik apriority concernfor the
ltalian PresidencyAt t he 2009 L 6 Aq uSedkdoim@amenower emiskidng | 'y  wi
reductions targets andvest in technological innovations thaill promote a greener economy

Emissions Reductions

The Italian government has been hesitant to agree gre@(3sions targets in the past year. In
Novenber 2008, Italy rejected the EU Summit deal targeted at reducing greenhouse gas
emissions by as much as 20 per cent by 2020, citing concern for Italian industries. Environment
Minister Stefania Prestigiacomo deemed the plan unrealistic, as did PrimeeMiSistio
Berlusconi, seeking revisions to the EU cféal.

The Italian Presidency will seek the support of the other G8 members to arrive at an agreement
in lower emissions reductions that will not hurt their domestic industineslementation of new
binding commitments on reducing G@&missions targets, while safeguarding domestic industries
from financial risks, is a goal for Itafy>

%4 taly to veto new EU climate targets if no changes, Reuters (Rome) 25 November 2008. Date of Access: 14 June
20009.
http://www.reuters.com/article/environmentNews/idUSTRE4A082E20081125?feedType=RSS&feedName=environ
mentNews

#5taly defies EU summit deal on climate change, EurActive (London) 9 December 2008. Date of Access:
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Technological Innovation and Investment

Development of and investment in technologw igriority concern ofhe Italian agend&*® The

reasoning for pursuing this objective is the positive impact that technological innovations will

have in achieving emissions reductions targets, in particular low carbon technologies. Moreover,
Minister Prestigiacomo acknowledged the needtove st i n a fAgreen econor
be fifa new sector that can op®#¥Thisinpestmensstrategy t h e
would allocate funds towards mitigating financial risks brought on by emission reductions. Both
technological inneations and investment in a greener economy are targeted at reducing
greenhouse gas and €€missions, a prime goal of the Italian Presidetity.

Scoring Guidelines

0 None of I|Italyds climate change prio

025 The G8 discusses at | east one of I
commits to no new initiatives.

0.50 The G8 commits to a highly diluted version of the Italian climate change priol
(1) reach a compromise on emissions reduction tary&f3 (2) agree on limitec
investment in green technology innovations.

075 The G8 commits to an action plan i
priorities: (1) to agree on lower emissions reduction targ@® (2) to endorse
investment in greerethnology innovations.

1 The G8 commits to an action plan
priorities: (1) to agree on lower emissions reduction targeiD (2) to endorse
investment in green technology innovations.

Prospects

Consideringlthy 6s position as the G8 President of 21
active in the environment alSummdteespeamrkysn lighttoh di n g
the Copenhagen Conference on Climate Chéfigee. regards to emissions reducticargets,

Japan revealed its plan for similarly low targets and received high criticism from the
international community. Hence, it is unlikely that Italy will achieve a G8 consensus on lower
emissions reduction targets. However, in light of the currentdiah crisis, Italy will most

14 June 200%ttp://www.euractiv.com/en/climatehange/italydefieseu-summitdealclimate change/article

177876

246 58 Environment Ministers Meeting on Low Carbon Technologies, d@sa) 22 April 2009. Date of Access: 15
June 2009http://www.g8ambiente.it/public/images/20090422/doceng/09 04 22 Low_Carbon_Technologies.pdf
%7 syracuse summit closes; Prestigiacomo: clear objectives for PMs, ANSA (Syracuse) 24 April 2009. Date of
Access: 15 June 20009.

http://www.ansatiopencms/export/site/notizie/rubriche/daassociare/visualizza_new.html _936976079.html

248 Berlusconi eyes concrete results for G8 summit, Reuters (Rome) 15 June 2009. Date of Access: 15 June 20009.
http://www.reuters.com/article/worldNews/idUSTRE55F0GI20090616

249 G8 Environment Ministry, Italian Ministry of Environment and Territory (Siracusa) 22 April 2009. Date of
Access: 14 June 2008ttp://www.g8ambiente.it/ per cent5C?id_lingua=2
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likely succeed in endorsing investment of greener technologies, which will help mitigate
financial risks brought on by emission reductions.

Analyst: Geneva Fong
Objective 3: Food Security

Italian Prime Minister Silvio Berlsconi confirmed thaiood security willbe apriority at this G8
Summit ief forts wil|l be devoted to sustaining
preventing the recurrence of severe crisis situations such as the one that affected several
counties@ t he Afri can T dtalyt hosted a thredayalsng G8yAgricultur®

Mi ni st er sd MevertGB Ragm Sumnhiteat €idor & Valmarino in the province of
TrevisooAt the 2009 LO6Aquila Summit, I t aGlgbalwi | | (
Partnership for Agriculture and Food Security and will seek further regulation concerning
speculation and food safety.

Italy has particularly emphasized the need to increase agricultural production in order to avoid
food scarcity and further pecvolatility.>>* Director General Jacques Diouf of the Food and
Agriculture Organization (FAO) had already brought this issue to the attention of the Italian
government. In a statement made in September 2008, Mr. Diouf said that global food production
must auble by 2050 and that USD30 billion is needed annually in order to achieve th&fgoal.

I tal yods Directorate of Devel opment Cooperat.
donating EUR10 million as an investment to agricultural and rural developmenamss>-

Global Partnership for Agriculture and Food Security

In the same statement, Director General Jacques Diouf highlighted a further expectation from the

Il talian government. He decl ared that it is
create a body of Afood and agriculture exper:
determine future risks and needs at the global fé¥élhe Italian government responded to

Di ouf 6s comment by showi ng s upipiforatdre$siog thet he i
issue.

Foreign Undersecretary Vincenzo Scott, decl ar
coordinate organizations and bodi es®iDuingol ved

®Berlusconi, Silvio. AFrom La Maddal en &8Iof@amatod Aqui | ao i
Centre (Toronto) 24 June 2009. Date of Access: 25 June 2009.

Bl tal yos 20 0the Sadmit, GB InfarmationfCentre (Toronto) 29 May 2009. Date of Access: 21 June
2009.http://www.g8.utoronto.ca/evaluations/2009laquila/2009plans/2@idars-090529. pdf

2l talydos 2009 G8: Plans for the Summit, G8 Information
2009.http://www.q8.utoronto.ca/@luations/2009laquila/2009plans/2068plans090529. pdf
Xl talyés 2009 G8: Plans for the Summit, G8 I nformation
2009.http://www.g8.utoronto.ca/evaluations/2009laquila/2009plans/2@pans090529. pdf
® talybés 2009 G8: Plans for the Summit, G8 Information
2009.http://www.g8.utoronto.ca/evaluations/2009laquila/2009plans/2@pans090529. pdf
| taly To Back Global Partnership for Agriculture and

January2009. Date of Access: 21 June 20088p://www.g8italia2009.it/G8/Home/News/G88 Layout locale
1199882116809 _1199888315066.htm
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his address to the culminating pdey session of the Highevel Meeting on Food Security for

All, Undersecretary Scott confirmed that Italy would endorse a Global Partnership for
Agriculture and Food Security. Undersecretary Scott specified that this will not be a new
i n szési t ut i botnaadolutidnoddsigned t® enhance and strengthen those that already
exi®t. o

I n a press conference |l eading to the Minister
Minister Luca Zaia pointed to a congruent goal of the Italian government the at i on of

[ food security] mani festo, 0 which wil!/ unite
international organizations in addressing world hunger and food se€ltitgdersecretary Scott

had already declared that the final goal for thei ltain Pr esi dency i s to s
document with guidelines for gl &bMinisterazaid i on o

reaffirmed this goal during a subsequent press conference in which he noted that Italy was taking

the initiative on draftngdi s har ed road map designed to get u
answer to the gl &blaHe f®& dA germieawletnicrye OMi ni st e
Minister Zaia, will present this set of guidelines for global action on farming and food security to

the G8 leaders during the Sumffit.

Regulation

I n an interview prior to the Ministersodo Meeti
the current economic situation on food security. Minister Zaia blamed speculation for the
increasing priceMoat i | ity of agricultural product s. H e
that certain stakeholders are benefiting financially from world hunger and declared that during
the Ministersd Meeting, he would dApinwlpeose ba
specul ation on &gricultural products. 0

Moreover,under the scope of increased regulatiimister Zaia stressed the importance of food
safety in addition to food security. According to Minister Zaia, Italy will be looking forward to

b|taly ToBack Globa Partnership for Agriculture and Food Securi
January 2009. Date of Access: 21 June 2068://www.g8italia2009t/G8/Home/News/G8&58_Layout_locale
1199882116809 1199888315066.htm

257Mi ni st er Zaia Introduces G8 Agriculture Ministers
2009 (LO6Aquila) 14 April 2hopd/@ww.g8italin2€09.0/E8/HoroetNevss&Es8 21 ]
G8_Layout_local€l199882116809 1199893703838.htm
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addressingte I ssues of #Aproduct origin and the def
suffering because of finteé¥national counterfe
Scoring Guidelines

0 None of I|Italydés food security prior

025 The G8 discusses one or more of |te

new initiatives.

0.50 The G8 commits to a highly diluted version of the Italian food security priorities
implementation ofan action plan that is based on tipeemises of the Globe
PartnershipBUT does not formally endorse the Global Partnership for Agricul
and Food SecuritAND (2) regulation in terms ofpeculationand food safety ar
discussed, but no concrete statements or communiqués are released.

0.75 The G8 commits to an action plan i
priorities: (1) endorse the Global Partnership for Agriculture and Food SecDRt)
(2) increase regulation in terms @esulationand food safety.

1 The G8 commits to ancdon plan in line withbotho f |t al yés f oo
(1) endorse the Global Partnership for Agriculture and Food SecAN® (2)
increase regulation in terms gfeculationand food safety.

Prospects

All G8 countries have expressed concewer rising food prices, and thus it is highly likely that

the topic will feature prominently in discussions. Most likely, there will be no objection to the
idea of a Global Partnership for Agriculture and Food Security, especially since it does ot entai
the creation of a new constitutional body. Food safety is a concern for other G8 members as well,
who are also suffering from illegal activities. Hence, some action on this issue is likely.
However, banning all financial instruments that involve speiamain agricultural products is a

bold initiative that is less likely to receive support from other members.

Analyst: Netila Demneri

Objective 4: African Development
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24 address by Minister Frattini Africa Day, Ministry of Foreign Affairs (Rome) 28 May 2069June2009.

http://www.esteri.itt MAE/EN/Sala_Stampa/ArchivioNotizie/Interventi/2009/05/20090528_int_Min_giornata_africa.

htm.
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